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The record* of the Hew York State Education 
Department, Bureau of the professional Licensure, Medical 
Division* reflect that subject was born May 21, 1898. at New 
York City, attended the Columbia University College of 
Physicians and Surgeons, graduating In September 1921, and was 
licensed as a physician with Medical License #16127 Issued on 
January 31# 1924* Els license is currently valid and his . „ 
office address la listed as 163 Vest ij.th Street, New York City. 

*Who # s Who In American Jewry* reflected that subject 
was President from 1921 to 1931 of the J^fiammer, Inc,, which 
owned manufacturing and mining e one ee alone in Russia and main- 
tained trade between the United Statea and that country* 

Subject assertedly represented the United States Rubber Company, 
Ford Motor Company, and other American firms* He was listed 
as a dealer In jewels, art, and objects from the Russian Royal 
Palace as president of the Hammer Galleries, Inc., New York City* 
Be was also the author of the book, "The bluest of the Romanoff 
Treasure* and numerous articles* He married QX&A# daughter of 
'Bar oh' VON BOOT, In May 1924* . • " 

n. , The “International Who 1 a Who* disclosed that VICTOR _ 

JULIUS ''HAMMER was secretary of the Hammer Galleries and haa' 
attended Colgate and Prlnoeton Universities, He was described^ . 
as spending seven years in Russia with his brothers, ARMAND 
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check of the "Hew York Times* newspaper morgue 

dieclosed an article in the "Hew York Times 11 


by m mmm 

of June li^T^^^captioned, * "Says He Got Soviet Grant Prom Lenin*# 
The article stated, "Dr* ARMAND HAMMER, who gave his address as 
the Hotel Ansonia, arrived here from Russia yesterday on the 
MAJESTIC of the White Star Line with the announcement that 
Premier LENIH had granted him a mining concession in the 
section neer Ekaterinburg on the Asiatic side of the Ural 
Mountains equal in extent to the state of Rhode Island*" 

^ ■ 

The article further stated that subject had 
traveled to Soviet Russia a few months earlier as secretary of 
Allied American Corporation, 165 Broadway, Hew York City, to 
negotiate for this concession# The article stated that subject 
declined to discuss the identities of those who were financing 
the project but stated they were Americans seeking business 
opportunities in Soviet Russia and not interested in politics# 

\ He had inspected the land to be developed with JUDWIGjp*A«K*_ 
)\MARTENS, member of the _A11 -Russian Executive Committee/ and 
former unofficial Ambassador of the Soviet government in the 
United States# 


The article further disclosed that Alliad American 
Corporation, which company subject stated he represented, was 
not then listed in the ourrent corporation directories# 

SA^^mHimiB*&cert&lned at the Immigration J 
and naturalization Service, 70 Columbus Avenue, Hew York City, T 
on March U 4 ., 1952, that a recheck ef their ship manifest records 
disclosed manifest #7-64-7137, which reflected that ARMAND 
HAMMER, age 24, arrived in Hew York City on June 13, 1922 on 
the SS MAJESTIC, with United States passport #22967* He was 
listed as a United States kaizen*, having been born May 21, 

1898 at Hew York I IAL 


> / 


•7 



City to organise the lert wing section or the Socialist party, 
Local Greater Sew York* This group, according to GIT LOW, 
proposed to transform the Socialist Party into a Bolshevik 
party and recommended a Bolshevik revolution in the United 
States and affiliation with the Communist party In Russia* 



On page 59, GITLOW stated the first headquarters 
for the Communist Labor Party organised In the fall of 1919, was 
established at 106 Bast 12th Street, Hew York City, in a house 
rented to that organisation and later given to it by Dr* JULIUS 
HAMMER* 



GITLOW alao pointed out that Dr* JULIUS HAMMER 
made heavy financial contributions to and was an adviser of 
LTJDWIG C.A.K* MARTEN'S, an official representative of the Soviet 
government, who opened a Soviet Bureau In January 1919 at 
110 West 40th Street. Hew York City* The purpose of this 
"embassy 1 *, made possible by Dr* HAMMER* s generous financial 
interest, was to re-establish trade between the United States 
and Russia and to aid Communists In the United States in 
putting out Soviet propaganda* 

GITLOW stated on page 63 that Dr* JULIUS HAMMER 
supplied Liberty Bonds sufficient to make bail of # 10,000 to 
get GITLOW out of Jail after he was arrested in November 1919 
for Communist activities* He stated that after he was sen- 
tenced to Sing Sing, Dr* JULIUS HAMER was also Jailed shortly 
thereafter for an Illegal abortion*' While In Sing Sing, Dr* 

JULIUS HAMMER was a close' associate of other Communists then 
imprisoned there* 

J * ! 

On pages $63 and 5*>9, GITLOW stated he met Dr* 

JULIUS HAMMER again in Moscow In 1929 and received a small 
amount of money from him for Coranunist Party dues and sub scrip- 
tions* It was through Dr. JULIUS HAMMER and his son ARMAHD f. 

that GITLOW first received definite word In Moscow that he f 

had been expelled from the Communist Party by the Central ? 
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Exeeutlir* OoMBitUe of th. Party. OIT1CW atated that ARMAJJD 
v k** advance notice of this neve through WALTER 

7^ URAKTO » "Yew York Times" correspondent in Moscow# 

EUGEN E UuflSy in hie book, "Assignment in Utopia" * 
states that WALTER DURARTT, correspondent for the "Hew York 
Times" in Moscow in the 1920 is and 1930 ( 0 , generally followed 
a pro-Russian line in his dispatches and overlooked or tended 
to minimise the obvious faults and extreme terroristic actions 
of the Co m m uni st regime at that time 
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EUGENlS^LYONS,’ In his book, "Assignment in Utopia", 
on page 67, stated that "among the concessionaires (foreigners 
receiving industrial concessions in Russia in the 1920*s), the 
HAMMER family, father, mother, and sons, held first plaoe. 
Drawn to Russia from New York by their genuine interest in the 
revolution, the HAMMERS had found it a fertile field for their 
commercial talents; they risked their modest capital in the 
new Russia long before others ventured it. First as foreign 


• 10 - 




* 


"trade intermediaries, then aa pencil manuXacturera on * ac- 
cession basia, they mixed the business of helping themselves 
with the pleasure of helping Russia# In a great bouse on 
Sadovaya Kudrinskaya, they dispensed hospitality with a baronial 
hand#" 
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Th* February 1947 issue of the "Aoerlcan Review of Soviet 
Nodi cine" reflects the naoe of Dr. JULIUj HANULR as one of a group of 
persons helping in the preparation and translation of articles for the 
Bags sine. The "American Review of ooviet -edicine" is the official 
publication of the American-Soviet Nodical society. 

The December 1943 issue of this publication reported that 
the Uedical Fanel of the 10th anniversary Congress of the National 
Council of Arne rican-oov let Friendship set in New York City on November 7 # 
1943* This panel wms organised in cooperation with the American-Soviet 
Nodical Society. 
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"Ann and Hammer received a B. S. degree in 1919 end an 
M. D. in 1921 from Columbia University. He is a member of Phi 
Sigma Bela (Columbia chapter) and the honorary fraternity, ‘ 

Alpha Omega Alpha (the medical equivalent of Phi Beta Kappa). 

He has never practised medicine although licensed to do so. 

Armand Hammer's first wife, whom he married In Russia in 1925, 
was Baroness Olga Von Hoot, daughter of a Czarlst general. The 
, -marriage terminated in divorce in 1942* They have one eon, 

■ Julian, 22 years of- age ^ a student at Marshall College, Huntington, 
*" 'lie at Virginia,' Armand Hammer was married to his present wife in 
Hew York City in 1943* She is the former Angela, are y 
daughter of the late James W, Carey, a Pittsburgh oil man. Dr. 
and Mrs. Armand Hammer reside on an 800 acre farm, celled Shadow 
Isle Farm, in Red Baik, Hew Jersey, where they have lived for 
^4 the past eight years and where Mrs. Hammer resided for, several 

years prior to their marriage. Shadow Isle Farm is one of the 
nation's leading purebred cattle breeding estlbliahments, 
p specializing in Black Angus. Hanmer has served two terms as 

President of the Hew Jersey Aberdeen-Angus Association. He is 
a member of the Board of Governors of the Konn»uth Memorial 
-I Hospital of Dong Branch, New Jersey, and of the Monmouth County 

C Organization for Social Services of Red Bank, New Jersey. He 

is also a director of the First Bank end Trust Company of Perth 
Amboy, New Jersey. * ■ - - 

"Dr. and Mrs. Armand Hanmer have been very active in 
their community, both In charitable work and as active supporters 
_ of the Republican party in Monmouth County. In 1937 Archbishop 

Spellman appointed Armand Hammer a member of the Cardinal's 
-i Committee of the Laity for the Catholic Charities. Mr . Emil,.. 

y&chram, President of the New York Stock Exchange appointed Dr. 
Hanmer as Chairman of the Wine & Spirits Division of the Visiting 
Nurse Service of Greater New York in September 1946. In the 
spring of 1947 Hammer was Chairman of the Wine and Spirits 
Division of the United Jewish Appeal and in the same year he 
was also Chairman of the New York City Wine and Spirits Committee 
of American Aid to France. In tie fall of 1947 Armand Hammer 
was appointed by President Truman as a member of the Citizens 
Food Committee under the Chairmanship of Charles Luckman. In 
the spring of 1946 Dr. Hammer donated a million pounds of 
flour to UNRRA for the relief of the starving children in Europe. 

He also helped the Chairman of UNBRA, Mr. La Guardi a, organize 
the distillers and, raise a hundred million pounds of grSLn, 
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of which United Die tillers contributed their pro rata share, 
amounting to over 6,000,000 pounds of grain* President Tru m a n 
received Dr* Hammer at the White House on July 19# 191^6, to 
personally thahk him for this work® 


"Armand Hammer's business career started in 1919 while 
he was going to Medical School® His father. Dr* Julius Hammer, 
a busy Hew York physician, had a few years previously invested 
part of his savings in a manufacturing pharmaceutical company 
called the Allied Drug and Chemical Corporation* In the spring 
of 1919 this company was practically insolvent and on the verge 
of bankruptcy* Dr* Julius Hammer thereupon bought the shares 
of Ms partner for a small sum and turned the company and the 
shares over to his sons to see if they could salvage something* 
Harry had just returned from overseas as a veteran of World War 
I* He was a pharmacist, having graduated from Columbia University 
College of Pharmacy in 19U±* He had been employed by the Liggett 
Drug Company as a manager of one of their stores before enlist- 
ing* During the war he was in charge of the pharmacy at Base 
Hospital No* 3*# sponsored by Mt* Sinai Hospital of New York, 
under the command of Major George Baehr who is at present a 
prominent surgeon in New York* Harry attained the rank of 
Sergeant 1st Class at the time he was demobilized* Armand 
Hammer also enlisted, serving In the H*0*T*C* (Reserve Officers 
Training Corps) at Columbia but his unit was demobilized by 
the Armistice before it was ready for overseas service* Both 
Armand and Harry received honorable discharges® 

"Under the management of the Hammer brothers the Allied 
Drug and Chemical Corporation made rapid progress, helped by a 
post war boom* The Hammer brothers had\the assistance of two 
top executives in the drug field, Alfredv^an'I(orn, formerly of 
Van Horn and Sawtell, later absorbed by\ Johnson & Johnson of 
New Brunswick, New Jersey, and Benjamin Mas Ion, a pharmacist and 
attorney* Mr* Van Horn was President or' the corporation, Mr® 
Maslon Vice President, Mr* Harry Hammer Treasurer and Armand 
Hammer Secretary* In 1923 the Hammer brothers sold the Allied 
Drug and Chemical Corporation to Alfred Van Horn and Benjamin 
Maslon and thereafter the Hammers had no further connection 
with this business* 


“The Hammer brothers were never mixed up in political 
activities of any kind* Neither one has ever been a member of 
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'the Communist Party and they have avoided all Soviet and Com- 
munistic Front Organisations. In the twenties they both joined 
the Masons, the Criterion Lodge of New York. Armand dropped 
out but Harry remained active, reaching third degree* 

"Their father, Br. Julius Hammer, now deceased, who 
started life as a factory worker, was an old socialist and was 
active in socialist party politics from 1900 to 1920. He 
later became a left wing socialist. None of his sons ever 
shared their father* s political views and, in fact, this was 
a subject of frequent family disagreements. Because of their 
father* s political past and because of the fact that the Hamer 
brothers did an extensive business with Russia from 1921 to 
1930, they have been made the subject of considerable gossip 
and unfounded rumor. This Is extremely unfair as hundreds of ^ 
other foreigners were similarly engaged in business vi>h the 
Soviets during this period, including some very p££j»4nent 
Americans such as Barry F,v\Sinclaiii, W. AverelM^riman and 
others. If proof were needed to show that the 'Hammer brothers 
were regarded by the > Russians as no different from any other 
American capitalists' doing business in Russia, it can be 
easily demonstrated by the following facts: 

"Armand Han mar and his company were the subject of 
repeated attacks in the Russian official newspapers during their 
business stay in Russia. If the Hanroer brothers were close to 
the Soviet Government, surely the Government -con trolled news- 
papers would not have printed these repeated attacks* some of 
which were very vicious. Attached herewith Is a typical 
example of such a scurrilous attack, namely, a photostat of 
an article in Pravda, the official newspaper of the Russian 
Communist Party, dated March 9* 1921*. This article heaps 
abuse and ridicule on the American Mr. Hammer with his English 
stallion, his French wines and his Egyptian cigarettes, who is 
accused of exploiting the Russian workers in the company** 
asbestos mines. It also makes mention of the fact that for 
the twenty-three months prior to the date of this article another 
newspaper in Moscow had been continually attacking Mr. Hammer 
and his company. 


"A second illustration of 
regarded the Hammer brothers is the 
Hammer married a Russian girl 
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the way the Russians 
following case. Mr. Victor 
In Moscow in 1925 and they had a 
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_ son. The boy was registered at the American Embassy in Berlin* 
-In 1929 Victor and his wife ware divorced and Victor returned 
to the United States. After the Hammers sold out their business 
in Russia in 1930 aid left tte country, Victor tried to get his 
son out of Russia and over to America. The boy's mother gave 
her consent but the Russians refused to recognize the boy's 
Arne ri can passport and would not let him leave Russia. Victor 
has tried in every conceivable way to gat his son out. He 
enlisted the efforts of General Valter Bedell Smith who was 
the American Ambassador to Russia from I 9 I 4.6 to 19^9. Ambassador 
Smith told Victor Hammer the case was hopeless. It is hard to 
imagine anything so cruel and inhuman as a father being separated 
from his only son. The boy is now 25 years of age and still 
unable even to see his father. Certainly if the Hammers had 
been close to the Russian Communist Government they would have 
had enough influence to get this boy, an Amarican citizen, out 
of Russia. 


"Fortunately, Ann and Hammer has a complete printed 
record of his business experiences in Russia in the form of a 
book he wrote and published first in 1932. The foreword is 
by Walter Duranty, Hew York Times correspondent. In it Duranty 
states, f He (Arm and Hammer) came to Moscow at what was perhaps 
the most critical period in Soviet history, when exhaustion, 
caused by civil war and foreign intervention and blocade, was 
about to culminate in the great famine of 1921, and Lenin 
himself was compelled to make & profound, if temporary, sacrifice 
of socialist theory and return to a system of private enterprise 
at first not superficially remote as Capitalism. * 


" * Thi a change, which was called the New Exonomie 
Policy (NEP), was officially inaugurated by a decree* published 
on the 9th of August, 1921, but "free trade", aad it was 
called, that is private enterprise had already been in force 
for some months, quite soon indeed after the revolts at 
Kronstadt and Tambof in the spring. Lenin had a long struggle 
to convince his followers that the change was necessary. One 
of his arguments was that it would facilitate economic rela- 
tions with the outer world, an inflow of foreign capital in 
the form of concession agreements. Ur. Hammer tells how he 
talked with the Bolshevik leader and was the first American to 
sign such a concession In the summer of 1921 # f 
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"Duranty concludes with these wards, *It was my 
fortune to see much of that Dr, Hammer tells and In some cases 
to share part of it with him. I can guarantee that he has set 
down on paper a true and faithful record, and have much 
pleasure in recommending the book most heartily to everyone 
who is Interested in the U.S.S.R. and in signing myself, his 
friend, Walter Duranty. 1 If there were any doubts in Mr. 
Duranty* s mind about Armand Hammar's loyalty to the United 
States, it is not likely that Mr. Duranty would have given 
Hammer and his book such unqualified endorsement. Nobody 
could conceivably accuse Mr. Duranty of being a Communist. 

He spent about ten years in Russia, working for the New York 
Times. Surely he was in a position to know if Armand Hammer 
was anything but a loyal American citizen who did business In 
the U.S.S.R. just as many other Americans were doing at that 
time . 


"Dr. Haroner states in his book, on page 3# the 
reasons for his first trip to Russia in the summer of 1921, 

'A chemical concern ^controlled by my family had supplied the 
Soviet with medicine and chemicals denied them by Clemence&u's 
"barbed- wire fence" blocade. It was partly for that reason - 
that I was going to Moscow to make arrangements for further 
shipments and terms of payment, &ut still more because in 
the enthusiasm of my new physicians diploma, I was planning 
field hospital relief work anong the famine refugees streaming 
into the Volga towns from their fields burnt barren by eigit 
weeks of drought. 1 

"The chemical concern referred to above was the 
Allied Drug and Chemical Corporation, which had done some 
business with the unrecognized head of the Russian Diplomatic 
Mission to this country, Mr. Ludwigs^artens. Mr. Martens 
at the time was placing orders for machinery, drugs and 
supplies for shipment to Soviet Russia. Like many other American 
companies, the Hammers and their company competed for some of 
this business. The Allied Drug and Chemical Corporation sold 
some drugs to the Russians as well as some oil drilling machinery. 

. The total volume of business done by the Allied Drug and 
Chemical Corporation with the Russians was approximately 
$100, 000, of tfiich approximately $75,000, representing the 
vd. ue of the oil well machinery, was uncollected at the time 
Martens and his delegation suddenly left the country at the 
request of the United States Government. One of the reasons 
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- Armand Hanmer went to Russia was to try to collect this money, 
'and perhaps to develop some more business for his company. 
Besides, he had just received his medical degree and considered 
it would give him valuable experience as a future doctor to do 
work among the famine sufferers. It was very difficult for 
any foreigner to get a visa for Russia at that time and Rammer 
conceived the idea of buying some surplus field hospital, 
equipment from the United States War Department which he 
offered to take over with him when applying for a visa. In 
addition, Armand Hammer enlisted the support of Charles Recht, 
the American attorney for Ludwig Martens. Mr. Recht asked Dp. 
Hammer if he would take along a copy of the newsreel film 
showing the departure of the Martens delegation, together with 
an open letter to Mr. Martens. Hammer readily agreed to do 
this favor for Mr. Recht, believing it would facilitate his 
getting his visa which had to be applied for in Berlin, at 
the Soviet Embassy. It developed later that because of this 
offer to transmit a letter and newsreel film which had been 
publicly shown in thousands of movie houses. Hammer was under 
suspicion of being a 'Soviet Courier 1 • 

"When Armand Hammer arrived at Southampton on board 
the Aqultanla on the first leg of his journey to Russia , he 
was met by a representative of Scotland Yard and was not per- 
mitted to land until he had been questioned on the reasons for 
his trip and his baggage examined. All this is told in a 
humorous vein in Hammer's book on pages 4 to 11. He writes on 
page 6, 'Then suddenly it flashed upon me. Before leaving New 
York, Recht had suggested that Martens, who was now in Russia, 
might be amused to see the film that he been taken of his 
departure on the celebrated "Soviet Ark" a year before. It had 
been a public spectacle, exceedingly, public, and accompanied 
by the usual newspaper ballyhoo, so it never entered my head 
to ref 'use. 1 He continues on page 7* f I quickly realised how 
it all had happened. Without thinking of possible consequences 
I'd sent from New *ork to the Berlin representative of the 
Soviets a cable saying I was coming, hoped to go to Moscow, 
and was bringing the Recht film for Martens. I believe 1 had 
some kind of idea that would smooth the way for me a little. 1 
Hammer considered the ihole affair a lark and gave his steward 
enough tips to get some letters ashore, explaining his plight 
to the American Consul. Hanmer writes of this on page 9* 
•Looking backwards it £1 seemed rather childish. But I wasn't 
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-much more than a kid, remember, and it all happened suddenly. 
Anyhow, the faithful Rixraner took my letters ashore, and fed 
me like Elijah’s ravens. I suppose too, Scotland Yard gave 
itself a private view of my film and found there was nothing 
in it to distress King George. (Though I never got it back 
and Kartens never saw it.) But two days later I was suddenly 
released by the detective, tho apologized for the inconvenience 
caused me and said I could get my papers back by calling at 
f headquarters* • As soon as X reached London I took a cab to 
Scotland Yard and was immediately ushered into the private 
office of an important looking official idio apologized very 
effusively, repeating in his refined English, "It was just a 
misunderstanding". Apparently he thought his greyish- tinged 
hair gave him the authority to warn me in a fatherly tone of 
the unwisdom of trying to do business with the "^olshies". He 
said knowingly: "I have been in Russia during the Kerensky 
regime and the Bolshevik revolution, and I can assure you that 
any business man who is Insane enough to send his goods to 
Russia, will have them seized by the Bolsheviks and will 
certainly never be pfdd for them." 

"lAs I left his office to return to my hotel on the 
Strand, the newspapers were shouting, "Extra, Extra. "British 
delegation of business men leaving for Russia." "Busins s s 
commencing under new Anglo-^us sian Trade Agreement." 

"After irten days delay in Germany waiting fbr a 
Russian visa Hammer proceeded to Moscow by way of Latvia. 
Hammer’s description of Moscow after three years of Soviet 
communistic mile was certainly not very flattering to the 
Communists and would hardly be written by any follower.' of the 
’party line’. On page 28 he writes, -’If there were evidences 
of poverty and suffering in Berlin, Moscow was utter desola- 
tion. The streets were almost deserted and great holes yawned 
in the roadways and sidewalks. The houses looked ready to fall 
to pieces, unpainted, many with patches of plaster falling 
away, and roofs half stripped of tiles. On many streets the 
walls and fronts of the houses were scarred by bullets of rifle 
.and machine-gun fire. From nearly every window protruded the 
end of a tin stove-pipe whose smoke made an ugly black flare 
on the wall. The stores were all empty, their windows broken 
or their fronts hidden with boarding. 8 
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"’As we neared the center of the town there were more 
"people but little traffic , save for an occasional wagon and a 
shabby cab. The people seemed clad in rags, hardly any wore 
stockings or shoes but had wrappings of dirty cloth around 
their feet and legs; others wore felt boots; the children were 
all barefoot. No one seemed to smile, everybody looked dirty 
and dejected. 1 

"Haitaner described his room at the Hotel Savoy as 
follows (pages 32 and 34). ’Never in my life have I seen a 
hotel less worthy of the name "Savoy" than this was* We 
staggered under our burden up dirty stone stairs along a grimy 
passage Into a filthy room. A bedstead ana mattress but no- 
sheets or blankets, a grease -stains d table with a cloth top, 
and two rickety chairs and a cupboard, otherwise the room was 
bare. The wooden floor was uncarpeted, and paper was hanging 
in damp strips from the wall. 1 

"’Although I did not know it, this room was to be 
say home for the next ten days, and never, I can assure you, 
was home less sweet.> There was not only dirt, there were 
rats and mice and smaller vermin in prodigious quantities. 1 ... 

I rang the bell and after a long interval a 
slatternly girl appeared. X made signs to her to try and clean 
up the room, especially the horrible looking mattress, and 
put on the sheets and blankets I had brought with me. She 
looked at me. I offered her money - a row of coupons - she 
shook her head, I was at my wits 1 end, but suddenly she caught 
sight of some cakes of soap in my open bag and burst into a 
flood of Russian. I gather that soap was better currency than 
Soviet paper money, and made signs that she would receive a 
cake If she fixed the room as I wanted her to* 1 

"’Well, she did her best, which wasn’t much, and 
went off triumphantly with the soap. Gradually in the next 
few days, by the same means, 1 got the room cleaned up a 
little, and some more furniture brought in, but it was still 
pretty terrible - especially the bedbugs. ’ 

"•There was the ruin of a bathroom attached to my 
room - that was where most of the rats lived-but of course, 
no water. One could, however, get hot water from a stove in a 
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'^little sort of kitchen place at the end of the corridor where 
some of the guests used to cook on small portable kerosene 
stoves or •’primus" as they are called in Russian. Rut they 
would only give each person one kettleful to make tea, or 
maybe to shave with, if he had the soap and a razor. I now 
understood why the people of Moscow looked so dirty. 1 
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"Hammer received a food ticket and went to one of the 
Government food depots. He describes the scene on page 35# 

•1 took It (the food ticket) around to the food depot, to 
find a line of about one hundred people waiting. That wasn’t 
encouraging, so I strolled up to the front of the line to see 
what they were getting. A hunk of black bread that looked as 
if It were made out of mud and sawduBt and a handful of 
mouldy potatoes; that was all. Most of the people in the 
line were women, shabbily dressed. Some with babies In their 
arms, others with children holding to their skirts •’ . 

"Hanraer finally saw the Minister of Health and made 
the offer of the medical equipment he had brought with him, 
together with his services, in the famine area. There were 
all kinds of delays and red tape to overcome. Just when Hanmer 
was getting discouraged and began thinking of going home, he 
was invited to go on and expedition with a special train 
which was being sent to investigate conditions In the industrial 
region of the Ural Mountains (page 36). The chief of the 
expedition was the same Ludwig Martens '* 10 had been expelled 
from the United States as the unofficial Soviet Ambassador. 

An engineer by profession, he was now in charge of the Soviet 
metallurgic industry (page 1+0). Hammer describes the terrible 
famine scenes he witnessed on this trip. He writes on page i|l+# 

"*I received direct eye-witness knowledge of what a 
Russian famine meant. Children with their limbs shrivelled 
to the size of sticks and their bellies horribly bloated by 
eating grass and herbs, which they were unable to digest, 
clustered *>ound our windows begging piteously for bread-for 
life Itself -In a dreadful ceaseless whine. Ve could not help 
them. Here and the re it was possible to give one youngster a 
meal, but if we had distributed every scrap of food on our 
train. It would have been as nothing to feed this multitude. 9 
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"‘I was to see many dre&ful sights in the ranine 
-region, but the memory of that Ekaterinburg station is burnt 
“deep In my brain. Two things stand out in the vision of 
horror. The busy stretcherbearers carying the dead into one 
of the waiting rooms tiiere they were stacked up in tiers like 
the carcasses of animals to await the carts that would take 
them to burial in a nameless grave, and the black ravens 
circling ceaselessly above. 1 

"‘The world knows that thanks to the aid of America, 
especially the African Relief Administration, and their own 
most desperate efforts, the Russians were able to avert the 
calamity of famine in no small degree. Without that help and 
those efforts, ten to fifteen million persons would have 
perished, whereas it happened that the death toll did not 
exceed one million 1 • 

"Hammer saw warehouses filled with furs and other 
exportable materials while people were starving from lack of 
food. He writes (pages 46 to ijB), 

"•I asked ^some of my friends on the train why they 
didn‘t export some of this stuff abroad and buy grain in return, 
"It is impossible", they oried. "The European blocade against 
us has just been lifted. It would take us too long to organise 
the sale of these goods and the purchase of food in return" 1 

"‘Then thare came to me the idea which changed my 
life. "Why", I said, "I can arrange it for you through a 
concern owned by my family, if you like. They can also buy 
foodstuffs. Is there anyone here with authority to make a 
contract?" 


"‘A meeting of the Ekaterinburg Soviet was hastily 

convene d, * 


"‘It was estimated that a million bushels of wheat 
were needed to save the Ural population from starvation and 
tide them over until the next harvest, I was told that each 
ship bringing a cargo of grain would be reloaded for its 
return trip with a cargo of goods. Would we agree? The 4 
members of the Soviet looked at me appealingly. My answer 
was the sending of a lengthy cable to New York, explaining the 
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nature of the transaction to our firm and requesting that they 
charter the first available vessels to transport so many 
• thousands tons of grain to Petrograd. I informed them that 
" thepe ships would be loaded for the return journey with an 
approximately equivalent value of furs, hides and other goods. 

We were to get a small commission on both sides of the trans- 
action but my heart had been so wrung by what I had seen that 
the thought of doing business, or making a profit did not 
enter my head at that time. All I wanted was to convince our 
business associates at home that they could send food to 
Russia without serious loss and to show the Russians how to 
utilize the raw materials they had on hand in such abundance 
to save the Ural population from starving.' 

While on this expedition Dr. Banner's attention was 
called to an abandoned asbestos mining property which could 
probably be worked on a concession basis (pages h 9 and SO) • 

Dr. Hammer writes, 'During the month I spent in the Urals I 
vis ted, among other properties, some asbestos deposits in the 
neighborhood of Alapayevak, where a number of the Czar's 
relatives and some high dignitaries were executed in the 
summer of 1918 and their bodies thrown Into a quarry. It was 
suggested to me that these asbestos deposits which had for- 
merely belonged to the State railroads, might interest American 
Investors on a concession basis. ?he whole outfit, buildings 
and plant, was pretty much as it had been left after the revo- 
lution. The property was not being worked, but I could see 
for myself that It had great possibilities, and might easily 
be developed. One of my friends on the train, a Russian 
mining engineer who had formerly worked in the neighborhood, 
explained to me how valuable this property might become with 
proper development, and I must admit his facts and figures 
interested me considerably'. 

•'Rut I was still thinking about doing famine 
relief work, and simply earmarked his information as of possible 
interest to business people In America.' 

•The x»ws of Dr. Hammer's grain barter contract 
reached the ears of Premier Danin (page $ 2 ) and on his return 
to Moscow Dr. Hammer was invited to meet the Soviet leader. 
Hammer describes the changed condition he found in Moscow 
even during the short absence from the city, as a result of 
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the abandonment of communism and the newly introduced HEP 
(New Economic Policy). Hammer’s description of the way 

S rivate enterprise worked miracles after the failure of 
ominunism doesn’t sound like a supporter of the Soviet cause. 

On page 55# he writes, ’It was nearing the end of August, 1921, 
when I returned to Moscow. I had been away a little more 
than a month but short as the time was, I rubbed my eyes in 
astonishment. Was this Moscow, the city of squalor and 
sadness, that I had left? Now the streets that had been so 
deserted were thronged with people. Everyone seamed In a 
hurry, full of purpose, with eager faces. Everywhere one 
saw workmen tearing down the boarding from the fronts of 
stores, repairing broken windows, painting, plastering. Prom 
high-piled wagons goods were being unloaded into the stores. 
Everywhere one heard the sound of hammering. 1 

"’My fellow travelers, no less surprised than I, 
made inquiries, "IIEP, NEP" , was the answer, ^he New Economic 
Policy had lust been introduced by Lenin- despite considerable 
opposition from some of his associates.’ 

"’It provided for State Socialism rather, than 
communism and maintained the control of the state over Industry 
and business* It did, hoi*ever, open the door to private 
initiative and allow people to work and do business in the 
old-fashioned way - for money and to be paid accordingly, 
instead of the moneyless ticket system that had been tried 
previously- Its immediate effect was to bring forth untold 
quantities of goods of every variety which suddenly appeared 
as If by magic. The shelves of stores formerly empty were 
overloaded with articles which had hot been seen since the 
days of the Bolshevik revolution foul* years before. In 
addition, to a great variety of food products and delicacies, 
one could buy the choicest French wines, liqueurs and the 
best of Havana cigars. The finest English cloth lay side by 
side with the most expensive French perfumes. It took the 
magic of the NEP to bring forth these goods from their hiding 
places in cellars, barns and secret hoards*’ 


"’In its early days too, NEP offered a wider latitude 
than was subsequently the case of private store -keepers, and 
it is not too much to say that this eleventh hour measure 


gave the first impetus to the economic rehabilitation of 
Russia.’ k 
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"Hammer describes his meeting with the Bolshevik 
leader on pages 60 to 68* Hammer was very much impressed with 
the sincerity of Lenin and believed he honestly wanted to make 
it possible for foreign capital to operate profitably in Russia# 
Lenin dis sanded Hammer from doing medical relief work and urged 
hl« to become the first American concessionaire under the Hew 
Economio Policy# Lenin told Dr# Hammer, page 63 , *Ve have 
plenty of doctors# What we want here is American business men 
who can do things as you are doing# Your sending us ships with 
grain means saving the lives of men, women and little children 
who would otherwise helplessly perish this winter# To the 
gratitude of these agonised people I add my humble thanks on 
behalf of my government*# Lenin stopped abruptly - apparently 
to control the tears which gathered in his eyes# *What we 
really need*, his voice rang stronger and his eyes brightened 
again, « is American capital and technical aid to get our wheels 
turning once more# Is it not so?* 

"*I said that from what I had aeen in the Urals 
there was plenty of available material and manpower; that many 
factories were in such better shape than I had expected#* 

" 1 Lenin nodded# "Yes", he said, "that’s It# 

The civil war slowed everything down and now we must start in 
afresh# The Hew Economic Policy demands a fresh development 
of our economic possibilities# We hope to accelerate the pro- 
cess by a system of Industrial and commercial concessions to 
foreigners# It will give great opportunities to the United 
States# Have you thought of that at all?" 

"*I said that one of the friends on the train, 
a mining engineer, had wished to Interest me in an asbestos 
proposition which seemed to have a most hopeful future# I 
added a few words about my own affairs being insignificant#* 
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"•Lenin checked me# "Hot at all", he said, 

"That is not the point# Someone must break the ice# Why don’t 
you take an asbestos concession yourself"# Lenin wrote Dr# 
Hammer several letters, all of whloh are published in Dr# 
Hammer’s book# 
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*Anaand Hammer was Joined in Russia by a new 
employee of the Allied Drug aid Chemical Corporation, a Russian 
speaking American named Boris Vji shell# A concession agreement 
for the operation of the asbestos property vas signed and Hammer 
left for the Hnlted States, leading Mlshell to organise the 
of flee and to collect the balance due to Allied Drug and Chemi- 
cal Corporation# Mi she 11 vas successful in collecting this 
money which represented payment for the oil well machinery 
sold to Martens as mentioned above* This machinery had been 
originally bought during World War I by the purchasing agent for 
the Russian Imperial Government^ Mr f\yon Borens chi Id , from the 
National Supply Company and theAHughes Drilling Machine Comp any# 
The ‘ ^Hammers bought it from Von wfcu*enscEiid who had it stored 
in a warehouse In Brooklyn, N# T#, and shipped it to Novorosisk 
in 1920# 


"Upon, arrival in New fork Hammer began to think 
of the possibilities offered as Russian representative for American 
machinery manufacturers# He writes on pages 101, 102 and 103# 

*1 knew that the Soviet Government vas strongly supporting a 
campaign for the mechanisation of agriculture# Tractors were 
needed in large quant iti tea* It so happened that one of my 
uncles, now retired from business, had held, before the war, a 
Ford agency in Southern Russia# I asked him whether he thought 
* Mr# Ford would be interested in renewing connections with the 
Russian market# He told me frankly that Mr# Ford* a attitude 
towards the Bolsheviks was not friendly, but offered, if I 
wished, to arrange for me to meet him# I accepted and the 
meeting vas arranged# 


01 1 went to Detroit, where I was met by Mr ♦Sorenson, 
one of the Ford executives, who drove me out to Dearborn# There, 
in the office of the Dearborn Independent, I |iet Mr.X Cameron, 
the editor, and a few minutes later Mr* Henry \F or d entered the 
of floe, where we had a short talk* Mr# Ford began by saying 
curtly that although the Russian market had undoubted possibilities, 
he would prefer to wait for a change of regime before &oing busi- 
ness with Russia# 
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"I was not long out of college, and like most 
youngsters regarded Henry Ford as a great and marvelous figure 
in American Industry, but I found courage to reply, "Well, Mr* 
Ford, if you* re waiting for a change of regime In Russia you 
won't do any business there for a long time*" 

"'Mr* Ford gave me a keen glance* "You seem 
very sure," he said, "why do you say that?" 

"I explained as best I could, and although he 
didn't appear to agree with me, he seemed interested and asked 
me out to lunch with him* 

"As a result Dr* Hammer obtained the agency for all 
Ford products In Soviet Russia* He also made similar arrange- 
ments with several other American manufac turers to represent 
them in Russia, some ,of whom sent their own experts to be attach- 
ed to Dr* Hammer's office In Moscow* Among these were the yfoline 
Plo w Co*, Moline, .Illinois, the>S* S* P l yvood Ma c h inerj_Comp any i" 
Hew York , and \Berth Levi C o mp£mjr^e w~^ork V~ 

"Armand Hammer and Harry Hammer decided to organise 
the Allied American Corporation in Hew York with $500,000 
paid in capital* She Hammers eventually represented about thirty 
American firms. Including, in addition to those mentioned above, 
theN^livsr^Plow C ompany, So uth B end, Indiana , the^* S, JJubber 
Comp any, Export Department* New^Yock, the Jbllls Chalmers Company, 
Milwaukee, Wisconsin, the /Snder wood Typewriters ompany p He w~ York, 
^eWreenfield Tap and Die Company, Greenfield, Massachusetts^ 
'^-Hortb^ "Grinding Wheel Company, War ce ste r ,' Ma s s ac hu s e 1 1 s, %me i^can 
Hil ling Company, Cleveland, 0hio,;^erTCan “Rule Company, Hew_ 
2prk7>Hlchol3on File Company, Pr o vl d erye, Rhode Island, National 
Supply Cony>any, and others* 


"In 1922 Armand Hammer was back In Russia whsre 
he was joined by his younger brother Victor* By 1923 the 
H aimer brothers were doing a thriving business* They organised 
the/Allled American Fur, Sales Agency witlvSutta and/Fuchs, large 
Hew ‘York fia* "merchants and Jointly exported over a million 
dollars in furs* Hammer foites on pages l/ij. and 176 of his book* 
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** Before the rammer of *23 was ended* ve conceived the project 
of forming our growing commercial and agency business Into a 
regular corporation to act dn a concession basis* On July ll^th 
ve signed a contract with Mr AFrumkln, Acting Commissar of the 
Foreign Trade Monopoly Department* The Commissar* Mr* f Krassin, 
had tole me I could obtain this contract on condition' that I 
guaranteed to export from Russia the equivalent of our annual 
Imports from America* The minimum sum of export and import 
vhleh ve guaranteed was one million two hundred thousand dollars 
making a total turnover of two million four hundred thousand 
dollars per annum* The contract was yearly vlth a clause pro- 
viding for renewal* 1 

*»In the two years of *23 to *25 we had a total 
turnover of twelve and a half million dollars* Our exports 
vere principally furs* as ve had established fur-collecting 
stations thoughout Siberia* but also Included a great variety 
of other products* Imports consisted chiefly of machinery* 
automobiles* tractors and other means of production* 

**Thls contract aroused considerable Interest 
in Washington circles regarding furture possibilities of the 
development of trade between the United States and Russia* It 
was about this time that a group of American Senators visited' 
Moscow, of course* unofficially* Ihere was Senator Ladd* Senator 
King and Congressman Freear In the party which had come to 
investigate conditions and see W wbether Russia was heaven or 
hell*, as Senator King remarked - It had been depicted as both 
by friends and enemies In the United States* 

"’We Invited ^hem to meet a score or more of 
prominent Russians* Inoluding^NKrasnochokof * then president 
of_ the Commercial Bank* Romberg* headofthe Moscow. stock 
exchange* and some German^ Poll sh^and Russian private business 
men* The Senators* Impressions were, I think* favorable on 
the whole* and I heard that they Issued a report after their 
return to Washington of a fairlf optimistic character. Senator 
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"*’Eing evidently found it difficult to believe that state social- 
ism would accomplish as much as private initiative* He put the 
case squarely one night at my house* "What would happen to 
the United State s, for instance", he asked "if the Government 
interfered with private enterprise the way it does here*” Many 
of the Russians tried to answer him, but they did not succeed 
in changing his opinion* 

"Until his death several years ago Senator King 
remained a staunch friend of Dr* Hammer* He frequently consulted 
hr* Hammer to get his views on Russian problems and other foreign 
affairs* In the early part of World War II Senator King arranged 
for Arm&nd Hammer to visit the White House and confer with 
President Franklin D* Roosevelt about plans to aid Britain* At 
Senator King's request Arm&nd Hammer worked out a plan how the 
United States could give financial aid to England in return for 
leases of military bases in the Western Hemisphere* A plan for 
Dend-Lease was later worked out by the President and his advisors* 
A printed copy of Arm&nd Hammer’s plan, d&ted^une 11, 19L0# 
which was distributed by Senator William H*>£lng is attached 
herewith* * ' — - 


"Hare was Dr* Hammer urging Immediate aid to Great 
Britain e lateen months before Pearl Harbor, and pointing out the 
danger of eventual attack by a victorious Germany in alliance with 
Italy, Japan and Russia (See page 7 and again page 15 of printed 
pamphlet in appendix) • If Hammer were ’pro-Soviet* he would 
hardly be urging such action when Russia was practically an ally 
of Germany* This was before Hitler suddenly reversed Ms 
policy of friendship with Russia and made a surprise attack on 
the Russians* , 


"When the Russians formed the^ltotorg Trading Corpora- 
tion in New _York-in -the early twenties, H&imervwas "Informed by 
"the Russian Minister of Foreign Trade that the Russian Government 
was go-ing to take over all export and import business* Hsmmer 
was advised to interest his company In Industry rather than trade 
If he wanted to continue doing business with Russia (pages 
.178 and 179)* In looking around for some article to manufacture 
‘ that was In short supply Arm&nd Hammer got the Idea of manufactur- 
ing lead pencils* There wasn’t a single pencil factory in all 
of Russia, so Hanmer proceeded to get a concession for manufactur- 
ing this product* He went to Germany and engaged a group of 
skilled specialists In this field and ordered his machinery in 
Nuremberg* the heart of the German pencil industry* Within six 
months’ time he was successfully manufactuing lead pencils in 
Moscow* See pages 180 to I 67 of Hammer’s book* 




HEH:AKF - 25 




NY 100-60586 



In two years the A. Han me r pencil factory was doing an annual 
business of four million dollars In pencils. The output of 
the factory grew large enough not only to take care of Russia* s 
internal requirements but to export pencils as well to England, 
Persia, China and the Far East (page 207). The business was 
very profitable , showing an average annual profit of over a 
million dollars before taxes. By the end of 1929 Hammer had 
expanded into different allied products so that the single 
pencil factory had grown into a group of five units making 
automatic pencils, steel pens, celluloid draftsmen!* articles 
and metal stampings (page 209/* The factory employed almost 
1000 people. 


•The Hammer pencil concession was not the only factory making 
large profits. Owing to the shortage of certain manufactured 
articles, there were several thriving factories operated by 
private capital. One of the most successful was a button 
factory operated as a concession. The owner was able to get 
several million dollars out of Russia and he himself now resides 
in New York. He is George Gregory of 350 Fifth Avenue, ^ew York 
City, and no one is more aiv^i- communist or aati-Russian than he is. 

"When the Hammer pencil concession balance sheet was pub- 
lished according to law and it was seen how much profit the 
Hammers were making, they came in for a lot of abuse in the 
newspapers (page 208). Besides, the Hammers were having 
difficulty with the Government in getting permission to buy 
and transfer foreign currency abroad to pay for needed imported 
raw materials and eqiipraent. Under Stalin the Government was 
reversing Lenin 1 s policy of encouraging foreign capital to 
invest in Russia. Arman d Hammer saw the handwriting on the 
wall and had entered into negotiations with the Government to 
buy him out! He finally sold out on the basis of book value 
and payment was made partly in cash And partly in notes in 
foreign currency, final payment being made in August 1931. 


"Victor/ Hammer had a flair for art and shortly after hb 
arrival in Russia the Hammers started buying antique s to 
furnish their homes* They found they could purchase objects 
of art below the world market price because of the general 
poverty of the Russian people. In 1928 a New York antique 
dealer. Hr. E.N£akho, fi sited the Hammers in Ho scow and after 
seeing the things the jihad bought, offered them a partnership 
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arrangement. Arman d set up his brother Victor In this 
~~ business with Mr. E. Sakfro and the first shipments were made 
to New York in 1929. The first year the business was very 
successful. However, when the 1929 stock market crash occurred 
the Hammers partner offered to sell out his share which they 
acquired. From then on the Hammers started buying heavily* 

When the Hammers sold out their pencil factory to the Govern- 
ment they inserted a clause permitting them to take out their 
household articles. Under this heading the Hammers proceeded 
to take out the furnishings of their homes, including paintings, 
antique furniture, silver, china and art objects *ciieh they 
had accumulated during nine years' residence* 


"The Hammers had always considered it a good hedge 
against depreciation of Russian currency to buy tangible art 
objects and antiques* There were several shops in Jtoscow 
where these objects could be purchased. As foreigners were 
the principal buyers and there were not many tourists, it was 
principally the foreign embassies which competed for the many 
opportunities. To export the articles was usually not too 
difficult, the shop furnishing the export license upon payment 
of an export tax. If the article had museum character it was 
more difficult and had to be passed by a Government art com- 
mission. Later on the stores would sell only in dollars if 
the articles were intended for export* 


"After the Hammers had sold out their Russian hold- 
ings Armand Hammer remained in Paris for about a. year where he 
traded in Russian notes which were sold as low as per 
annum discount. In the early thirties Armand Honmer returned 
to New York and concentrated on developing the Hammer art 
business with his brothers. The Hammers held successful sales 
in the leading department stores o^ythe country in the early 
thirties. Among these stores were /Scruggs, Vandervoort and 
£arne y , S t . Loui s , His sour! , Har sriayAFie Id fit C ompany , Chic ago , 
Illinois (wherp the Hammers hid nliainedN^^departidsnt for over 
a~yea r), J* L «\Budson A £ ompany, De tr olt * MlchlganTjfealle Brothers,^ 
Cle v© 1 and, Ohfb^VEulI ©£k a Wii shire, Los .Angel £$ C aliforn 1 a , The 
orlum, San Fra^eisco A California, Winkle ngere r , Buffalo , 
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Ne w Yo rk^Sftauf ; mann ' a. Pitt sburgh, J?e may 1 v ani a , ^ku t ale r * s 
B fil t i mp re ,, J*jary 1 and, N froo d war d and Lothrop, Washington ,D.C. 
and many others* SureIy~Tf there "was any 'red' taint ^to the 
Hamners these reputable stores would not have participated 
in the sale of the Hanmerfe! art collections under their Joint 
names. In 1933 the Hamners signed up for a three weeks sale 
at Lord and Taylor, New York* It was so successful that the 
Hanmers stayed on for several years, opening a branch store 
jointly witHSJ*ord & Ta ylor in the Waldorf-Astoria Hotel* 
Finally in l^S~^Q^ejrsmTs opened their own galleries at 
682 Fifth Avenue, New York, signing a ten year sub-leaBe with 
Re villon Freres in a building owned by John D # \Rocke feller, 

Jr. If there were any doubt about the Hammer IP 'reputation 
or loyalty to this country, Mr* Rockefeller's agents who made 
a careful investigation of the Hammers would not have approved 
md signed the lease Jointly with Re villon Freres* After 
about 16 years in the Fifth Avenue galleries, the Hammers 
have recently moved to 51 East 57th Street where they now 
occupy three floors 'on a 21 year lease. The Hammers' clientele 
is the 'Who's Who' of America and surely not the type of 
people who would have anything to do with the Hammers if there 
was any question about their reputation or loyalty to this 
country* 


"Victor Hammer made two trips to Russia, one in 
1931 *nd another in 1934# to buy Jewelry, paintings and art 
objects* He was treated no differently than the many merchants 
of foreign countries,, including the United States, itxo went 
to Europe for the same purpose. Each time the competition 
was keener and the merchandise more difficult to acquire* If 
there is any criticism of the Hammers for buying so called 
'Confiscated art objects' from the Russians, the same 
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criticism should be levelled against such men as the late Andrew 
Mellon who even while a member of the Cabinet paid millions of 
dollars to the Soviets for paintings which are now part of the 
National Gallery in Washington and one of our Government*# 
proudest possession# Since 1934 Victor Hammer has repeatedly 
been refused a visa by the Russians* This has been an especially 
severe blow to Victor as it has meant he could no longer see his 
son In Moscow which was always some consolation for the fact that 
the Russians wouldn't let the boy out of the country* 

"In 1940 the trustees of William Randolph Hearst appoin ted 
the Hammers their exclusive agents for the liquidation of the/ Hearst Art 
Collection. which was estimated to have cost the publisher fifty 
million dollars# Mr# Hearst* s violent antipathy toward Communism 
and the Soviets is so well known It needs no comment# His trustees 
made a thorough check of the Hammer brothers before entrusting this 
many million dollar art collection to them for sale# Surely if there 
were any doubt about the Hammers' reputation and loyalty to this 
country Mr# Hearst and his trustees would not have given the Hammers 
this contract# The Hammers made a joint deal with Gimbel Brothers 
of Hew York to handle the sale of the Hearst CoUeotlon In their 
store under the direction of the Hammers* This was 00 successful 
it led to many other jqint ventures be tween gimbel Brothers and the 
Hammer Galleries# Including the sale of the Clarence gf/SMaoka y Art 
^Collection for ^;he Mackay estate# the furni sEIngs of oheTacht 
~Corsairfor J#P3vMorgan who donated the proceeds to Bundles for 
Britain and many hther collections# The Gimbels and the Hammers 
operated Jointly an auction gallery, the feende Gallerie s at Gimbel 
Brothers store# 

•In 1933 the Hammers built a cooperage factory in Brooklyn# 
later moved to Milltovn# New Jersey# They successfully manufactured 
oak barrels for the beer and whiskey trade# The Hammers at first 
used Russian white oak purchased from the Amtorg as American dried 
oak was not available# Later this oak proved to be unsuitable* 

As supplies of dried American white oak became available the Hammer 
factory switched to home materials# This business was incorporated under 
the name of the A# Hammer Cooperage Corporation# a New York corporation# This 
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-company and its affiliate* the/Milltown Cooperage Company* received 
several loans from the Reconstruction Finance Corporation during 
the time Mr* Jesse Jones was Chairman* All these loans were 
satisfactorily paid off* The Reconstruction Finance Corporation 
under Mr* Jones was very careful about the moral risk of any 
applicantayfor loans* If any further proof were needed as to 
what th^^e construct! on Finance Corporation thought of the Hammers* 
there is additional jprodf in the fact that the Reconstruction 
Finance Corporation engaged the Hammer Galleries to liquidate 
certain painting collections taken over as collateral or a 
defaulted loan* The A* Hammer Cooperage Corporation name was 
later changed to the united Distillers of America* Inc* and this 
eompany entered the liquor business In 1943* The rise of the United 
Distillers of America* Inc, has been exceedingly rapid and today 
they have achieved a place of national prominence in the distilling 
field* both In the beverage and in the Industrial branches* At 
present United Distillers is completing a six million gallon alcohol 
contract for the Rubber Reserve of the Reconstruction Finance 
Corporation# During the last war all seven of United’s distilleries* 
located in Kentucky (2} # in Louisiana {2}, in Pennsylvania (1)* 
in Hew York (1)* in Maryland (1)* and in Hew Hampshire (1)* operated 
at full capacity most of the time* producing millions of gallons 
of alcohol for the Government on a cost plus basis* This alcohol 
was greatly needed for synthetic rubber* smokeless powder and other 
war purposes* 


"In its desire to diversify its business and expand into the 
chemical field the United Distillers recently put in a bid for an. 
idle ammonia plant owned by the United States Amy and known as 
theXMor gant own Ordnance Works of l£organt own* -West Virginia# 

Altnbugh "Uhl ted was the highest bidder and had complied with all 
the conditions of the sealed bid* Including depositing the 
necessary certified check* the Army turned down United and negotiated 
a lease with the/Mqthieson Chemical Company who had not even filed 
a bid or depoaited"a "checks ' ~ 
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The Army's excuse was that there was some doubt &s to TJnited'e 
'1 technical and financial ability. Acting on the complaint of 
United, there were extensive hearings held by the House Armed 
Services Committee. A copy of the record is attached. Letters 
from their three banks were presented by United, showing they 
enjoyed a credit of seven figures In each. (See photostats in 
appendix.) United also offered a performance bond (pages 368 
of record). As for United's technical ability, the Chairman 
of the Sub -Committee hearing. Congressman Clemente, addressed 
Undersecretary Alexander (page HLo) as follows: 

■'Mr. Clemdnte : Wait a minute. Whoever your experts 

are on technical grounds and whoever yourexperts on financial 
grounds are, I don't know, and I don't know the background 
and I'm not going to callenge it. But from my observation 
when a man with a reputation of Op. Brown, .(^resident of 
United Distillers Ammonia Subsidiary) tells me he h&s engaged 
four or five men who have been in the chemical field for years, 
a man who has operated the Morgantown Ordnance Works for himself, 
I take that as some proof of the (ir) capability to do (the 
job.)' Chairman Vinspn, although not present at any of the 
hearings, wrote his fellow members asking them to approve by 
mail the Mathieson lease. His letter and a copy of United's 
telegraphic reply is attached herewith. By a narrow margin 
of five votes in a Committe_ of 35 members the House Armed 
Services Committee has agreed to go along with Chairman Vinson 
and approve the lease between Mathieson and the Army even t ’ 
though Mr. Vihson himself said, "United was Jilted at the 
church door" and "had cause for complaint*. The Army was 
scolded because of its improprieties and told not to do it 
again. The Senate Armed Services Committee has not yet given 
Its approval. There is reason to believe that the gossip and 
unfounded rumors about the Hammers being pro Soviet or pro 
Communist have been used by competitors Of United in a whisper- 
ing campaign brought to the attention of the House and Senate 
Armed Services Committee members. 

"There is also reason to believe that these rumors 
are based on false information maliciously furnished invest! - 
: gative agencies of the Government by persons unfriendly to the 
San mere. 


"In view of the facts set forth in this memorandum, 
all of which cen be substantiated, a thorough investigation 




should be made evaluating these facts in the light of any 
other Information which may have been accumulated without 
proper verification* One of the bits of gossip used to dis- 
credit the Hammer brothers ie the fact that their father, Or* 
Julius Hammer, was convicted in 1919 of performing an illegal 
operation on a woman patient who subsequently died and he 
served two years in Sing Sing prison when his sentence was 
commuted* hater Dr. Julius Hammer was granted a full pardon 
by Governor Alfred £. Smith who conducted a full investigation 
and was convinced that Dr* Hammer had been unjustly convicted* 
At the time of his conviction two hundred leading physicians 
petitioned the Court on his behalf, stating that they would 
all have performed the operation in question under the same 
circumstances as Dr* Julius Hammer performed it* Two other 
reputable physicians testified at the trial that they had 
performed the same operation on the same woman in previous 
years as this woman could not bear children without endanger- 
ing her life. Subsequently, after being released from prison. 
Dr* Julius Hanjner wsb reinstated by the Board of Regents of 
New York as a practising physician. At the time of his rein- 
statement Governor Smith wrote to the Board of Regents, urging 
this action and stating he had investigated Dr. Julius HaranBr's 
case thoroughly and was convinced of this innocence. Attached 
are photo stat£ copies of letters to the Board of Regents from 
Governor Alfred E. Smith, Jaime W. Gerard and Bernards S. 
Barron, the attorney engaged by the group of 200 physicians. 
Also attached are obituary notices which fippeared in New Xork 
papers at the time of Dr. Julius Hammer's death. Regardless 
of the reputation of Dr. Julius Hammer when he was alive, and 
the fact that he served a prison sentence, and even assuming 
that he was a radical and f pro Soviet 1 , it is extremely unfair 
to hold this against his sons who have been loyal Americans . all 
their lives and who have no sympathy with communism or with 
the Russian regime. 


"Attached are photostat copies of letters written 
to James C. Wilson, President of the First Bank and Trust 
Compmy of Perth Amboy, New Jersey, regarding the character of 

f nand Hammer, Harry J. Hammer and Victor J* Hajnaer, by J* ^ 
iroejder. President of the Barbizon Plaza Hotel; Beardsl ey „ 
oij former Chairman of the Board of R. H. Kacy Companjf'and 
uner Chairman of Ijhe Board of the Federal Reserve Bank; A. M. 
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^r^osenthal , ftxrmer President of Ne dick's Stores, Inc*; 

Frelferic~l^-^imbel, former Vice President of Simbel Brothers; 
Martin P^yjuberth, President of ti»^fiearst Corporation; and 
Charles fcXMcCabe, President and Publisher “of “the New"York 
Mirror* ' > 

. / "With reference to Arm and Hammer's friendship with 

J/Beardsley Buml, the following incident is worth noting to 
show Arm&nd Hammer's attitude toward the Soviets. ■ It happened 
during the last war, when President Roosevelt and his principal 
advisor, Harry Hopkins, believed you could do business with 
Stalin. Ruml was a member of the President's National Planning 
and Resources Board. He invited Dr. Hammer to read a paper to 
this board at one of their regular meetings in Washington, 
covering Hammer's evaluation of Russia now and in the future* 
Dr. Hammer warned the members of the Board that Russia could 
not be trusted and once the war was over Russia would be back 
at the old stand, trying to spread world revolution and Inter- 
national Communism*. President Roosevelt's uncle, Mr. Delano, 
was Chairman of thife board and took objection to Dp, Hammer 1 a 
remarks, so that a lively argument ensued, vVw 

"The goeslp about the Hammers has even Iny&Lved 
their wives, especially the present Mrs* Victor Hamber* Mr* 
i£_Earr?^ a inmer is married to 'the former . Bette, V^arbe^ of 
— Vieiaburg^ Mississippi, who was formerly Society Editor of 
the Jackson Dally Hews of Jack.son, Mississippi and before that 
with The Time 8- Picayune of Hew Orleans, Louisiana* The husband 
of her sister, John D. Sullivan, Is connected with the 
Bureau of Federal Investigation in Cl arks dale, Mississippi* 
v \Mrs. Victor Hammer is_ known on radio aid television as Ireene 
T hicker. Hhe Singing L ady' . Her name was listed in a public a- 
tlon called Red Channels and Counterattack as having been a 
sponsor of Benjamin Davis, a Communist, for election as a 
councilman In New York City on the American Labor Party ticket* 
When this was called to Miss Wicker's attention she immediately 
contacted Counterattack publishers, convinced them of the 
inaccuracy of their information and a joint press release 
was Issued, reading as follows: . 

"In the issue of COUNTERATTACK for October 27th, 
it publishers, in the interest of their play, have the follow- 
ing to say with reference to the inclusion of the name of 
IREENE WICKER, the Singing LaAy of radio and television, in 
the booklet RED CHANNELS* .m, , . 




"'2S5SS % .h,r O../, /*«- 


' 7/tr, t. /it r. • f H >• t 




«L.iJE2aaatna 


KY 100-60586 




"* IREENE KCCKER, the "Singing Lady" of radio and 
TV, has made the following statement to COUNTERATTACK : 

"*"I emphatically declare that I am not, never have 
been and never could be a Communist or a Communist sympathizer 
in any sense of these terms* The fundamental doctrine of 
Communism is abhorrent to roe* It is In direct opposition to *_ _ 
the American principle s which I have always upheld and advocated," * 

"•The statement in RED CHANNELS that the Daily 
Worker of September 15, 1945 reported her as a sponsor of the 
Artists, Writers and -Professional Division of the Committee 
for the Reelection of BENJAMIN J. DAVIS is true. Miss Wicker 
says. She states, however, that she was not aware of this 
fact until the -publication of RED CHANNELS* 

"• She absolutely denies the Daily Worker report that \ 
she was a sponsor of this Committee. She also denies categor- 
ically that she ever supported Davis for reelection or that she 
gave his campaign committee permission to use her name.... or 
that she knew her name had been used by the Committee. 

"•Kiss Wicker wrote a letter to the Daily Worker 
demanding a retraction of its report that ahe sponsored the 
Davis Committee. She received a reply from DAVID FREE LMAN 
of the law firm of UNGER, FREEDMAN and FLEISCHER, attorneys 
for the Daily Worker, Which states that the Worker story was 
based on a news release from the Dakls Committee which did 
not contain the signatures of the sponsors listed. FREEDMAN 
said that the Daily Worker "regrets very much if that publica- 
tion contained any error of fact." 

"'COUNTERATTACK wishes to repeat that RED CHANNELS 
did not call Miss WICKER, or any other person mentioned in 
the report, a Communist or a Communist sympathizer. RED 
CHANNELS did give specific instances of how and where the 
names listed had been used by the Communists to promote 
Communist cause a* " 
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Subjects Book, "The Quest of the Romanoff Treasure" 

The Hew York public Library made available "The Quest 
of the Romanoff Treasure" written by ARMAND HAMMER, copyright 
1932, printed in the United States by Stratford Press, Inc. f 
Hew York . 


The above book contained a foreword written by WALTER 
DU RAN TY, a port ion of which was set out in the statement furnished 

foreword noted that subject 

entered Russia during the most critical period in Soviet history/' 
when Lenin was compelled to make a change due to exhaustion of 
the country and so forth, culminating in the great famine of 1921* 
The new program was inaugurated by the decree on August 9# 1921 
and was oalled the Hew Economic policy (N* E. F*)* DURAN TY 
noted the book was an interesting and valuable record and perhaps 
the most valuable DURANTY had read* \ * 


In Chapter 1, subject noted that he was twenty-three 
years of age when he made his first visit to England and Europe 
in 1921* He noted on page 2 that through CHARLES RECHT, Attorney / 
for the Russian Diplomatic Mission in New York, and LUDWIG 
MARTENS, its Chief, *"we" had been in fairly close touch with 
Russian affairs* 

Subject noted a chemical concern controlled by hia 
family had supplied the Soviet Government with medicine and 
chemicals through Clemenceau's "barbed-wire" blockade* Subject 
noted that it was partly for that reason that he was going to 
Russia in order to arrange for further shipments of merchandise 
and terms of payment, as well as to perform field hospital work 
In that country. 

Subject noted that when his ship arrived in England, 
he was met by a Scotland Yard representative and noted that it 
was his first, but not his last, experience of Europe's post-war 
officialdom* 

He stated he was carrying a film of MARTEHS* departure 
from the United States and was doing so at the suggestion of 
CHARLES RECHT* He noted that MARTENS 1 departure had been a ^ 

matter of public knowledge* He felt that by carrying this film, 
it might smooth the way a bit for hia entrance into Russia and 
he had also sent a message beforehand* He stated he was held 
captive on the boat for two days, after which the entire 
incident was considered a ms understanding and he was released* 
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. - In Chapter 2, subject described the poverty and suffer- 

ing Which were then taking place in Germany, andpage 13 in this 
chapter carried a photograph of subject and LUCY^S^cANUM and two 
Russian members of his staff* He was delayed for ten days. In 
Gerteny, awaiting his Russian visa vfliich he subsequently received 
fromjfclTVIWOFF. 

Many sources ’rrimpted to discourage him on his venture 
into Russia, including KpJ^I SPIEL, vfoo was then the European 
representative of his famiiy^^BusThess* When he finally arrived 
at the Russian border, he was met by a Russian guard who had known 
of his arrival and assisted him with his baggage and clearance* 

% Chapter 3 subject states he was met in Moscow by 
CLEF/ a representative of the Anglo-American 
th*y Soviet Foreign Office, Who worked under a man 
named^glNSTEIN • The latter had received a letter from CHARLES 
RECET concerning the subject* 

3n this chapter yubject also mentioned that a man by 
the naim ofTsCAGAN wets ■ WEINSTEIN 1 S assistant and also mentioned 
c omr a d e/f-CH I C HER IN who was Foreign Commissar for the Russian 
Government* He mentioned also making friends with oneJp^AYVOV, 
who was in the Russian Foreign Office. Subject mentioned it 
was share and share alike in Moscow for both the officials and 
the general public, and described his stay in the Savoy Hotel. 
During this period, he also mentioned meeting Dr./feEKASEKO, 
who was Commissar of Public Health in Russia* Subject noted 
that his subsequent trip through the Ural Mountains was arranged 
by WEINSTEIN • 

In Chapter subject stated that his trip through the 
Ural Mountains was for the purpose of Investigating conditions 
in the industrial regions located in that area. LUDWIG MARTENS 
who was then in charge of Soviet Metallurgic Industry was the 
chief of the expedition and he had several Russian assistants* . 
There were two other Americans in the party, one A. A ./KELLER, 
a writer who sympathized with the new Russian regime, ancSMiss 
LUCY ERANUM, a social worker and former suffragist. 

This chapter contained a photograph of subject f s 
passport to Russia, which indicated he was Secretary of the 
Allied American Corporation and the first stock company to 
receive a franchise falpm Russia, namely asbestos. 
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Subject noted 

that when this expedition arrived at 


Ekaterinburg, he noted -a starving population and the warehouses 
loaded with furs, at which time he contacted appropriate 
officials and arranged for the exchange of American grain for 
these furs- He mentioned that he was hailed as a hero from 
then_on and subsequently made a speech in that town which 
MARTENS had to translate. He had been on this expedition for 
..a little more than one ‘month when the trip was cut short by 
JLENIN who contacted MARTENS concerning the aforementioned grain 
** transact ion. 
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In Chapter 5 subject noted that he returned to Moscow 
in August, 1921, when the N, E. P, was beginning to take effect. 
He stated there was considerable repairing and business activity 
of ell types being carried on and the Russian people seemed 
endowed with a new life. It was during that month he first met 
LENIN and obtained his asbestos contract. 

In describing his impression of LENIN, subject stated 
he refused to consider him ruthless, cold, cruel, and fanatical, 
but felt he held human sympathy, warm magnetism, lacking self- 
assertion and self-interest. 

In Chapter 6 subject noted he received different treat- 
ment after his interview with LENIN and it was soon thereafter 
that he moved to the "Sugar King's Palace" which had been a 
residence belonging to a man who had acquired wealth under the 
_ old regime. 

It was at this time an Englishman named^MACKENZIE, 
who had been a coi-j-c spoil dent for the "Chicago Daily News," was 
residing at the Sugar King's Palace* as well as himself. It 
was during this period that he obtained a* visa for his business 
manager KISHEL to enter Russia and also was when he drew the 
agreement for his a±>estos concession. 

In Chapter 7 subject stated the contract for /the first 
American concession was signed on October 28, 1921 li /the Russian 
Foreign Office. Ihe contract carried the algnature^of^ITVINOV, 
Vice -C ommissar of Foreign Affairs, and also^^OGDANOT, then 
"Cnairiuan^cf 'Supreme CouhcTI of "People ! s Commissars, who later 
became President of the' Air*org Trading' Corporation. The con- 
tract was countersigned byBLENIN and other* secretaries. 
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After the signing of the above contract, subject met 
\TROTSKY in order to arrange for guards for his property under 
~\he terms of the above agreement. TROTSKY impressed him as 
a man of remarkable but imperious character with great ability 
and unflinching will, but a degree of fanaticism, of which 
LENIN had given no sign. - V 

He mentioned hiring one ANNJ^TVAN OVNA as an employee 
in his industry, mentioning that she had enlisted in the Red 
Army to serve through the Civil War without anyone being aware 
of her sex. 


In Chapter 8 subject described the grain and fur exchange 
effected at Reval, Russia, and described some of the conditions 
and equipment that were necessary for the operation of his 
asbestos concession* He also mentioned his meeting with HENRY 
FORD in the United States during the period subject was acting 
as a representative of American business concerns in Moscow* 

He added that he returned to Moscow in the spring of 1922 and 
was back at his residence there on March 21st* 


In Chapters 9 subject continued comments on the problems 
and conditions existing in Russia and mentioned one solution 
afforded byNc JER J IN SKY , Manager of Cheka, who had removed ona 
transportation obstacle by having a railroad official shot* 


At this time the first shipment of tractors which subject 
had arranged through HENRY FORD arrived in Russia and subject 
metABAXMUTOV, who was engaged in raising cotton, and BIL&SHATOFF, 
a former Chicago anarchist who had arrived in Russia in 1918 
and was then the president of a bank in that country. He noted 
that SHATOFF was not a member of the Communist Party, but was 
fully trusted by the Bolshevists# 

He also mentioned meetlngWOROSHILOV who was then 
Commander of the Southeastern Section^ of the Rod Army, later 
becoming Commissar for the Army and Navy, and was a member 
of the Politburo for the Communist Party* 

He also mentioned meetini^KOYEN, who was then 
secretary of the local Communist ptfrty, and later became 
Commissar, Home and ForeYgaTTra UfcT'And'TOie the leading 

officials of the Communist Party* 


©is above meetings wer< 
introduction of the first shipmei 

Ru-i*. CONN 


i effected on the occasion of the 
of American tractors into 


57 



NY 100-60566 



He noted that the asbestos concession was to last 
Top twenty-five years, but had not fared well at first* 

In Chapter 10 subject commented that there had been a 
delay In one shipment of their products,, at which time he obtained 
a letter of introduction from STALIN t^ZziNOVIEV, then President 
of^Petrograd, which position was equivalent to governor in this 
N^country# He obtained a mandate issued by LENIN* S Chief Deputy 
/^SIYOHOOPA which they were able to use in later dealings to 
considerable advantage* 


y Subject also met LENIN’S chief physician. Professor 

> ypERS TER and Dr \n AN SEN, explorer and philanthropist. 


Subject commented that during the summer of 1922, when 
LENIN was gravely 111, he remembered subject and his activities. 
He subsequently died following the Christmas of 1923* 


In Chapter 11 subject mentions that he was approached 
by German oil interests in the summer of 1922, who wanted him 
to represent them In Russia* At that time he was in Berlin, 
Germany, preparing to return to Russia* One of the Germans 
whom he contacted In Hamburg, Germany, concerning the above 
matter was^SOBLATNIG. 

He subsequently returned to Russia and in the summer 

of 1923 mentioned his contacts with HARRY\sINC LAIR, Senator 

XFALL, and ARCHIEv 'ROOSEVELT, all *>f whom wejKe interested in 
Russian oil* He' "Added that MASOflf^DAY subsequently joined the 
above group and was a representative of SINCLAIR'S oil interests. 

In Chapter 12 subject describes his visit to the asbestos 
mines In the winter of 1922, accompanied by his brother, VICTOR, 
who was then fresh from Princeton* He set out considerable 
detail surrounding the general philosophy of the former land 
owners and various clothing requirements and mechanical improve- 
ments they effected* 

In Chapter 13 subject mentioned there was considerable 
dishonesty and corruptness among officials in the Russian Govern- 
ment and discussed his limited association with CAGAN, of Gostorg, 
who was then in the State Training Department and who ultimately 
committed suicide* -.4^ 

yWypNTIAl 

58 



c 


D 


4 * 


KY 100-60586 



DENTIAE 


Subject also commented .me e t in ^fsHINEMAN , who was 
President of the St ate,, Bank » an^/SOKOLNIKOFF, Mini ster^ of- 
Financed * ' ~ ~ 


In Chapter X1+ subject discussed the Agricultural 
Exposition held in Moscow in the summer of 1923, and commented 
that he was proud of the American flag which was flying btrer 
one of the exhibits. . 


On July 1 if, 1923, he signed a two-year trade contract 
with M r . FRUMKIN, Acting Commissar of the Foreign Trade .Monopoly 
Department , and Mr. LEONIDj/KRASSIN, Commissar of that agency. 

He also mentioned introducing the visiting Senators 
LADD, KIND., and Congressman FREAR, of the United States, to 
KRASN 0CH0K0F , then President of the Commercial Bank, and 
GO! 'BERG, Head of the Moscow Stock Exchange, and other businessmen 
of diXf e rent nationalities. 


In Chapter* 15 subject described KRASSIN as an old, 
trusted member of the Bolshevik Party, and described his visit 
with him concerning the above trade contract. KRASSIN explained 
that as a result of the development of trade between Arcos and 
Amtorg, it became undesirable to do business through foreigners. 
He, therefore, desired subject to temninate the activities of 
the Allied American Corporation and enter into industrial 
production.. ** ' ' 


It was at this point that subject obtained the idea for 
hie pencil factory., In making arrangements for the pencil con- 
cession, he visited '.YOFFE, who was Vice-President of the Central 
Concession Committee under TROTSKY. " He commented that YOFFE 
was one of the ablest Bolshevik leaders, and subsequently committed 
suicide in 1927. Subject "stated that the final agreement for 
his pencil factory was sidled in October, 1925 byxLITVINOF for 
the Commissarlit cf Foreign Affairs, and\PIATIK0F Wli\was later ‘ 
President of the State Bank. ‘ vv 

Subject commented that a Russian state pencil concern 
was supposed to have had the contract to take over an old factory 
which was then in existence, but their operations were too slow 
and subject received the concession in their place. The above 


, Agential 

59 






m 

-£ 

* 

?i 



NY 100-60586 



EEH:AVK/MEN 

-7- 


COj^gENTIAL 


..agency opposed EAMMER*S efforts concerning the above venture 
-and inaugurated a press campaign against "foreign capitalists 
who) try to exploit Russia's wealth". 

Subject stated that after signing the above contract 
he went to Nuremberg, Germany, in November of 1925 to learn 
about the manufacture of pencils. 

In Chapter 16 subject describes his experiences in 
securing the necessary personnel in Nuremberg to work in his 
pencil factory in Russia, finally accomplishing same. He then 
went to Birmingham, England, to obtain assistance for establishing 
the pen division of his above concern. He finally returned to 
Moscow in early 1926. 

In chapter 17 subject mentions that a manufacturers' 
problem In Russia is one of production rather than sales. 

He established piece work production in his pencil 
factory in Moscow and mentioned that the labor contracts which 
they signed bound both employer and employee alike. In 1925 
they increased production from fifty one million pencils to 
seventy two million pencils, and production of steel pens from 
ten million to ninety five million. As a result of these efforts 
their earnings were in excess of a million dollars and they 
subsequently received criticism in the Soviet press. 

, Subject noted that in 1928 he was visited by a delegation 
of American college presidents and professors, headed by Professor 
JOdN/DEWEY. They stayed as his guest at the "Brown House" which 
was 'wi palatial\xesidence in Moscow, formerly the headquarters 
of Colonel JOHN^aSKELL which subject leased from the Russian 
Government after HASKELL’S departure* 

* / , 

On occasion of this visit by the American delegation 
he enter tained^UNACHARSIQr, Mi nister of Edu c ation, at his residence. 

Subject commented that by 1929 their business had 
expanded into many different branches and with this expansion 
and the increasing need for credit by customers and themselved*, 
as well as the unfavorable foreign financial situation the 
best solution appeared to be to sell out to the T7. S. S. R. 

Subject entered into negotiations withX^AMENEV, President of 
the Main Concession Commission, and after long negotiations 
a price was agreed upon with a final settlement being made in 
August, 1931* 
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In Chapter 18 subject noted the above agreement 
included a clause allowing a removal of his household effects 
including his collection of art treasures. He mentioned that 
collecting art objects was one of the chief hobbies of his 
brother and himself. 

In Chapter 19 subject described the crown jewels of 
ROI-iAHOS'F and some of the other possessions retained by the 
former Czar. 

Commencing on page 230 and following on successive 
pages, subject states: 

"I make bold to summarize my opinion of conditions 
in Russia as I see them after nine years experience, 

"As far as anyone can tell, the Soviet Government appears 
to be entirely stable. It not only has invariably met all 
Its obligations, but, according to all indications will 
continue to do so, Hie new regime is not universally popular — 
whet government is? — but It rests on a much wider and more 
solid foundation than Is generally believed abroad. Instead, 
as most people think, of a relatively small group who have 
seized power and hold it through the army and the secret police, 
that is by force, the Soviet Government hEs behind it over 
ten million organized workers who are the most vigorous and 
energetic element in Russian National Life* The peasants, 
especially in the more prosperous sections, are more lukewarm 
ana i lice farmers all over the world, grumble about the disparity 
of prices between farm products and manufactured goods. But 
the nationwide campaign of education and help to the poorer 
peasants, who axe being grouped into collectivities and 
supplied with seed, tractors and implements and taught how 
to develop their land to the best advantage, will, I am con- 
vinced, bear fruit before long, • 

"There is too a psychological element of stability 
which seems to have been somewhat overlooked by the outer world 
in its estimate of conditions in Russia, This country has had its 
revolution, has realized the wildest dream of the wildest strike 
leader or labor agitator. The working class has seized power 
and attempted to put into being the theory of integral 
Communism as a practical system politics and economics. 
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"The attempt failed and it was found necessary to revert to 
N. E. P., that is to a system more nearly approximating the 
capitalist development of other countries. Under N. E* P*, 

Communism was replaced by a form of state socialism which 
permitted private profit and for a time encouraged individual 
initiative. As the socialist state has felt itself getting 
stronger in recent years, it has gradually suppressed the 
private trader through excessive taxation and other means* 

During all these years the workers have been flattered to think 
that the power is in their hands* They have no incentive to 
strike for they would Injure their interests. In short, by 
a curious paradox, Soviet Russia, the country of revolution, 
is today the least revolutionary of countries. 

"It is still too early to say that the Russian 
experiment of government -ownership on a vast scale is or will 
be successful. Will the Soviet leaders find it possible to 
stimulate private initiative and responsibility by sufficiently 
increasing the material reward for the individual? This is 
dangerous ground fdr the Communist because it tends to create 
class distinction* Nevertheless, some progress seems to have 
been made along this path as, for example, the almost universal 
‘.introduction of piecework among the workers, and the increased 
.-salaries and privileges to the engineers, the so-called specialists 
who were formerly discriminated against and in some cases even 
treated with contempt. Mistakes are made .but it is to the credit 
of the Bolsheviks that they seem able to learn from their 
mistakes. During the past few years industrial progress has 
been rapid, real end continuous* New factories are constantly 
being built and new industries developed. 

"In 1929 the Soviet embarked upon an ambitious five-year 
plan of economic development in which every branch of production, 
finance and commerce had heen minutely surveyed with a view to 
its improvement and development to the greatest possible extent* 
Considerable progress has been made under the stimulus of 
reaching this goal, but there is no doubt that Russia will 
need many more five-year plans before the needs of her people 
will be satisfied. 


"Whatever may be said of a socialist system, the 
centralized control of the sources of supply and production has 
much to recommend It. Will some scheme of such centralized 
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"control be evolved to take the place of our present wasteful 
^and planless system of over-production? The present world-wide 
'■"economic crisis would seem to indicate that we may yet have 
to borrow a page from Russia's five-year plan. 

"I am betraying no secrets when I say that Russia 
looks to the United States for assistance in working out her 
gigantic program- -perhaps unique in history, if one excepts 
the less sharply coordinated but equally grandoise schemes of 
Peter the Great. 

"American technical advice and equipment, perhaps 
later, it is hoped, American finencial support, will be welcomed. 
Not only is there a traditional friendship between the two 
peoples, and a lively gratitude in the hearts of millions of 
Russians who owe their lives to the generous aid of America 
in the work of the American Relief Administration, but also it 
is realized that Americans have successfully conquered the 
seme difficulties of developing the natural resources of a vast 
territory which face Russia today." 


A 


HiBiJML 


The book ip its earlier portions contained photographs 
of three letters, received by subject from LENIN. The dates 
appearing on these photographs reflected the first letter 
addressed to "Pear Mr. Armand Hammer 1" carried the date “3 XI 1921". 
The second letter, addressed to "Pear Comrade Hammer” was dated 
"10 V 1922". The third letter, addressed to "Comrade Zinoviev" 
also bore the date "10 V 1°22”. Subject listed the aforementioned 
letters on pages 21p3 and 2i\X of the appendix as follows: 

( 1 ). 


"Pear Mr. Armand Hammer 1 

"Comrad^veiustein tells me ^ou are • leaving Moscow 
toni^it. I amVery sorry I am occupied at a session 
of the Central Committee of our Party. I am extremely 
sorry I am. unable to see you once more & greet you. 

"Once more best greetings to you & your friends 
in connection with flour for our workers & your 
concession. The beginning is extremely important. 

I hope it wi\l be the beginning of extreme importance. 



mmL 


"with best wishes, 
yours truly 


"LENIN 

“P.S. I beg to apologize for my extremely bad English." 

- 63 - 
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"Excuse me please; I have been very 111; now. I 
am much better. I enclose for you my letter to 
Comrade Zinoviev or for other comrades in Petrograd 
If Zinoviev has left Petrograd. 


"My best wishes for the full success of your 
first concession: such success would be of great 
importance also for trade relations between our 
Republic & United States. 

"Thanking you once more I beg to apologize for 
my bad English. Please address letters & telegrams 
to my secretary (Potieva or SmolianinoffT; I shall 
Instruct them* 


"Yours truly, 

* „ 

"LENIN" 

(3) # Petrograd 

"To Comrade Zinoviev 

"I beg to you to help the comrade Armand Hammer; 
it is extremely .Important for us that his first con- 
cession would be a full success* 


"Yours 

"LENIN® 


INTERVIEW OP SUBJECT 

Subject appeared at the N e w York Office on March 6, 
1952 and furnished the following information concerning his 
background and activities: 

He stated his great grandfather had been one of the 
richest men in Russia, end when he died, he left the majority 
of his wealth to subjects grandfather, JACOB W. HAMMER. 
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JACOB HAMMER later invested most of his wealth in 
salt mines in the Caspian Sea which at that time wm regarded 1 
as a very sqund investment. Shortly after doing so, however, 
a major catastrophe befell this venture such as a flood or 
similar happening and these salt mines were destroyed along 
with his grandfather* s investment. 


After this misfortune, JACOB HAMMER decided to start 
life anew and came to the U n ited States, arriving in the early 
1870* s. 

Shortly after arriving in this country, JACOB HAMMER 
became a representative of the Metropolitan Life Insurance 
Company or possibly Equitable, which position he held until 
he died at the age of seventy-four or seventy-six. He had 
obtained United States citizenship and would never permit any 
of his family to speak or use the Russian language in his 
presence. H e was very proud of his United States citizenship, 
became a “staunch Republican" and subject did not believe he 
ever missed voting in a single election. 


Subject noted that the family name was always HAMMER, 
and that the Russian translation for HAMMER Is M0L0T. He 
added the family was In no way related to MOLOTOV, the present 
Foreign Minister -of Russia. 


Subject*s father, JULIUS HAMMER, accompanied his 
parents, arriving in the United States in his early infancy. 

One of his first jobs was with a foundry located in Bridgeport, 
Connecticut. Subject did not recall the exact nature of this 
position, other than it was definitely back-breaking manual 
labor. JULIUS was swinging a heavy hammer either breaking 
moltfs or « Imj/l ar work, and it was while he held this job that 
he first became interested in the Socialist Labor Party. It 
seemed that the longer he worked on' that job, the more he 
became convinced that the lot of the working man should be 
Improved, and he never fully overcame some of those early 
opinions he formed. Subject stated he could recall when he 
and all his family would attend some of the picnics and other 
Socialist outings that were held during that period. 

Subject commented that JULIUS* political beliefs were 
always a source of argument between JULIUS and his father, JACOB. 
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When the family resided at lJj.88 Washington Avenue, Bronx, New 
York, JACOB had his insurance office across the street. AR1IAND 
and his brothers used to overhear numerous arguments in which 
JACOB upheld the United. State s Government as being the best 
type in existence and he used to get ARKAND and his brothers 
aside and impress upon them the fact that they were much better 
off in the United States than they would be in Russia. 

Subject stated this particularly impressed him because 
JACOB had been quite wealthy and maintained a standard of 
living in that country which he never equaled in the United 
States whereas JULIUS had lived here most of his life. Never- 
theless, he heard JACOB comment many times on how much better 
off they were in the United States than they would be in Russia, 
and JACOB* S beliefs formed a more pronounced influence on 
subject and his brothers* later political views than did those 
of their father, JULIUS. 

After leaving the foundry, JULIUS went to work for a 
drugstore located on the Bowery in New York City. During this 
period, he went to night school and became a pharmacist. During 
his early twenties, > he purchased several drugstores and later 
studied medicine at 'Columbia University. H e graduated from 
Columbia about 1900 and went into practice as a physician* He 
sold the drugstores he had owned, at this time and continued 
in practice for the next seventeen or eighteen years. JULIUS 
developed an enormous practice and became quite wealthy during 
this period. He never travelled to any extent, and the family 
owned no property either in New Y 0 rk or Ohio to his knowledge. 

He never returned to Russia at any time during this period, 
nor aid he travel much in the United States due to his practice. 

In approximately 1916 or early 1917* JULIUS HAMMER 
became interested in the Allied Drug and Chemical Company and 
formed a partnership to operate same with one FINCERHOQD, whose 
first name subject could not recall. The business did very 
badly and JULIUS poured most of his wealth into it. He finally 
bought out his partner in 1918 and decided to turn the business 
over to the subject who was then attending Columbia Medical 
School, and HARRY HAMMER, subject’s brother, who had just been 
discharged from the United States Army at the close of World 
War I, to see what they could do with the business. 
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. Subject stated that JUftUS had retained his Socialistic 

■— ideas all during his career from the time he worked in the 
aforementioned foundry*' He had been a member of the old 
Socialist Labor Party, later becoming a member of the Socialist 
Party. When this party split during those early years, JULIUS 
went with the Left Wing Section, though subject did not believe 
he was one of the original instigators or leaders in this split. 
Subject stated that it was probably through his above activity 
that JULIUS HAMMER first met LUDWIG MARTENS and CHARLES RECHT 
who he later introduced to subject. MARTENS and RECHT were 
considered good business connections by them at the time, and 
their concern, the Allied Drug and Chemical Company, was one of 
the first to grant the Russians merchandise on credit. 


Subject stated that he had heard stories to the effect 
that his father had donated possibly $75#000.00 to MARTENS 
during his association with him, but these were completely un- 
true. In the first place, his father had dissipated most of 
his wealth in the Allied Drug and Chemical Company and during 
1919 he was almost financially insolvent. Secondly, the Allied 
Drug and Chemical Company had a legitimate business transaction 
with LUDWIG- MARTENS involving a similar amount more or less, 
and he believed it was a result of this business transaction 
that such stories had originated. 


. x # Subject explained during Wald War I a man by the name 

or\V ON/^KPHREN SCK ILD (fnu) was a purchasing: ^age ntu-XoiL .the Czarist 
GovbrnmeiH; in_ Ru ssia, and, as such, had purchased some oil well - 
'machinery from the National Supply Company and the Hughes Drilling 
Machine Company to be shipped to Russia. After purchasing same 
and before making shipment, the Czarist Government was overthrown 
and as a result VON MOHRENSCHILD had the machinery placed in 
a warehouse in Brooklyn, and remained in the United States since 
he would not recognize the new regime. Accordingly, subject 
later purchased this machinery from VON MOHRENSCHILD and sold 
it to MARTENS and it was shipped to Novorisk, Russia, in 1920 
or early 1921. The original sale may have been for $100,000.00 
or more, but a partial payment had been made by MARTENS and the 
$75,000.00 was the balance owed which may also have been partially 
for drugs and chemicals also sold by Allied. 


Subject injected that If only a man were to save every 
piece of correspondence that he had written or received during 


his lifetime, 
as the above. 


he would ea 


a^lly 

X 


be able to refute such stories 
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Returning to the Allied Drug and Chemical Company, 
subject noted that his father’s partner, FBJGERH00D, had not 
shared his father’s political views, and, if anything, was 
just the opposite, their relationship being strictly business, 

FIN GERE 00D in later years brought suit for a half million dollars 
against ARHA1ID and HARRY, but the case was dismissed. He believed 
FINCERHOOD to be alive and in business today. 


When ARMAN D and HARRY took over the business in 1918, 
it was on an equal ownership basis, which arrangement has carried 
through their entire lives and exists even to this day* VICTOR 
later joined them in some of their enterprises and he was always 
taken care of, but the ownership in any of their concerns has 
always been vested equally between subject and his brother, HARRY. 
At the start of their operation of Allied Drug and Chemical 
Company, HARRY handled the manufacturing end of the business 
and subject took charge of sales* At that time, their sales 
to the Russian Government formed only a small part of their 
total business. It was in an effort to increase this business, 
as well as secure the aforementioned ^7S#000*00 owed their 
concern, that he fi*»st travelled to Russia in 1921. 


He departed from the United States on July 4# 1921 
on the SS ACOJJITAWIA and was carrying a film and an open letter 
from the Technical Aid Society to be delivered to LUDWIG MARTENS 
from CHARLES RECKT. He carried these, he stated, only as a 
favor to both the above Individuals figuring that it might ease 
his entrance into Russia and assist him in accomplishing his 
mission. r 


He remained in Russia until October or November of 1921, 
at which time he returned to the United States and he and HARRY 
formed the Allied American Corporation. They began this company 
with £500,000.00 paid in capital and later secured contracts 
from the Ford Motor Company and other large American concerns. 

He then returned to Russia again, possibly in the spring of 

1 rtOO 


He could not recall ever having attended a dinner in 
honor of CHARLES RECHT in June of 1922, but stated he did remember ^ 
that his newly formed organization had held a dinner at the Beaux 
Arts Hotel in New York City around that time, at which affair he 
was guest of honor and made a speech. He stated RECHT might 
possibly have attended same, but it was so long ago that he no 
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longer recalled Who all were present, H© stated, however, that it 
received considerable publicity at the time and there were 
articles in many of the* newspapers concerning it, and hie new 
venture in Russia, Many prominent business leaders had attended 
and they were overwhelmed with the business possibilities that 
Russia afforded at that time. 


BORIS MISHEL accompanied subject when he returned to 
Russia in 1922. MISHEL was Business Manager for the Allied 
American Corporation at the time, and subject noted that it 
was MISHEL who actually effected the recovery of the #75*000 .00 
which the Russian Government owed them at the time. 


Subject introduced MISHEL to LUDWIG MARTENS in Russia 
and through MARTENS and the various government agencies he had 
to contact, MISHEL recovered the money. The collection did not 
pose too great a problem at the time, for It was then that they 
were exchanging grain from the United States for Russian furs, 
and they simply threatened to suspend grain shipments pending 
receipt of the money owed them, and Since the Russians were in 
dire need of the grain, they cooperated. 

Subject first hired BORIS MISHEL through an old schoolmate, 
BAN IEL^ISHEL , with whom he attended Columbia Medical School 
in N e w York City. DANIEL and he were good friends and during 
the period subject was both attending school and working with 
Allied, DANIEL used to furnish him with the notes he had taken 
from class lectures that subject missed attending, and they 
collaborated on various courses# BORIS MISHEL was either a 
cousin or uncle of DANIEL 1 S and it was through the above associa- 
tion that he met and later hired BORIS as Manager of Allied. He 
added that BORIS had died six or seven years ago« 





_ * 



Concerning his trips to Russia'* subject stated that 
to the best of his recollection, he made the first trip in 1921, 
possibly two in 1922, one in 1923, and 1921|, none from 1925 to 
1929 until his return to the United States in 1930 or the end of 
1929. H© stated that on none of these trips, with the exception 
of the first previously described, did he ever carry messages, 
funds, or perform any missions or services for the Russian 
Government or act as a courier in any way. This was also true 
of the other members of his family so far as he knew# 

He added that VICTOR went to Russia in 19 22 and remained 
uninterruptedly untml 1928 when he returned to the United States 
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" and started the L* Hermitage and later managed the Hammer 

Galleries* HARRY went over in 1923 and then to London, England, 
•in 192ij. where he remained until 1928 when he also returned to 
the United States. HARRY made no trips to Russia in the 
interim to subject's recollection. His parents, JULIUS and 
ROSE BA1-IKER went to Russia at the end of 1923 or I 92 I 4 . where 
they remained until he sold out in 1930. 


Subject stated that he actually managed the operations 
of the Allied American Corporation in Russia, and that while 
his father had a desk in the office, he acted primarily as 
interpreter, as well as occasionally contributing medical 
articles to various Russian papers* The company maintained 
offices in New York, Koscow, Riga, Eerlin and London. H e stated 
that ALEXANDER COMBER G was the Manager of the Riga office and 
he was also an\mcle of the subject* GOMBERG had been the 
Ford representative in Odessa, Russia, prior to the revolution, 
but had escaped from Russia and was a rabid Anti-Cornmunist. 

It was through his uncle that he hired MIRON >)fcpLDEERG as manager 
of their Eerlin ofj^ice* SYDNEY^ ENABAU was the' manager o? the 
London office and subject believed HARRY may have hired Mm* 

He advised, however, that he felt each manager was 
completely loyal to him and also anti-Communist. Each cf fice 
had as many as a dozen employees and was autonomous. There 
were no transfers of funds except in the normal course of 
business activity. He added that he was quite certain that 
no funds were ever transferred through the Allied American 
Corporation to finance espionage or Communist Party activity 
in either the United States or Great Britain to Ms knowledge, 
and he did not believe such a transfer would have been possible 
without his knowing it* ^ - 


v . He did not recall ever having done business with the . 

/ (Hones s Chemi cal Company in NjgW York Ci ty and did not know JACOB 
MON ESS. He added that his f a the r c ould * Hot have done business 
with that concern without JtLs knowledge, and he never heard his 
father mention either JACOeVh^NESS or the lioness Chemical 
Company, and knew of no monetary loans or contributions made to 
them* 


He recalled that on one occasion, perhaps in 1925 or 
1926, the Alli^l American Corporation sold some wool to ARCOS 
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lp^irondon in a transaction involving possibly a million dollars* 
>£rcOS _was the purchasing agency for the Russian cooperatives 
S *and was completely autonomous which explained why they would 
make the transaction with the London Office of Allied American 
Corporation instead of in Moscow* He added that EENAEAU made 
the contact with ARCOS and completed the transaction* He had 
no recollection of Allied American ever doing business with 
Amtorg Trading Corporation either in their Russian office or 
any other branches. 


In commenting on the various individuals he mentioned 
in his book, he stated that only two of these were ever in 
the United States to his knowledge# He recalled reading maiy 
years ago that MIKOYEN, who had been a secretary of a local 
Communist Party in Russia and later became Commissar of Rome 
and Foreign Trade In Russia and one of the leading Russian 
Communist Party officials, was in the United States, but he 
could not remember where he saw the information, why he made 
the trip here, or ^ny other details concerning his presence 
in this country. 


The only other Individual was LITVINOV, then Vice- 
Commissar of Foreign Affairs and one of the signers of his 
pencil factory concession, who later came to the United States 
as an official representative of the Soviet Government# 

Neither of the above individuals ever contacted him 
at any time, nor he them* H e stated they would have had no 
reason to do so, and would not have regarded him as a good 
business contact because they had ample contacts of their own 
through Amtorg* 


He added that he had no knowledge of any other members 
of the Communist Party In Russia, Bolsheviks, officials of the 
Soviet Government or any individuals who could conceivably be 
acting as espionage agents or engaging in subversive activity 
as either visiting or residing in the United States at any time 
since his return to Russia, up to and including the present. 


Sub j 

he mentioned 


ct could not recall the first name of theMDAMS 
his book, but stated he was an American engineer 
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who had operated an automobile factory near Moscow, and he 
did not believe he was identical with ARTHUR ALEXANDROVICH 
ADAMS, the notorious Russian espionage agents ' 


He stated his relationship with the various Russian 
representatives he mentioned had at all times been strictly 
business, and it was next to impossible to entertain them in 
the sense of inviting them into your home for dinner or' 
similar activity. The primary reason was because all the 
foreign businessmen were regarded with suspicion and none 
of the Russian officials cared to mingle with them any more 
than necessary for fear suspicion would be cast on them also. 


Subject commented that LUNACHARSKY only came to his 
home the one evening when subject was entertaining a group 
of processors who were visiting Russia, and that 

was primarily because he was then the Russian Minister of 
Education. > • 
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As additional examples of the suspicion with which 
he was regarded, he stated at one time viiile he was living In 
Moscow he observed a motorcycle with a sidecar containing 
HusBian police which would follow him wherever he traveled. He 
finally protested to the head of the concessions committee con- 
cerning same, and after some delay was Informed that they were 
supposed to be bodyguards for his own protection. However, 
shortly after his protest the practice stopped and he enter- 
tained little doubt but what they were checking on his 
activities. 

Also, ALICE^FOULIS, whoso maiden name he could not 
recall, had been his private secretary for many years In Russia. 
She later met and married JACK^FOULIS, who was on HERBERT 
HOOVER 1 a staff in Moscow and later employed by Army intelligence 



When she: was leaving, ehe Informed him that during 
the entire period Bhe had worked for him she was required every 
evening to take his trash or wastebasket down to a member of 
the Russian Secret Police *4io would collect it from her. She 
was warned not to advise him of this action during her employ- 
ment with him but felt that alnce she was leaving, she could 
safely inform him of same. 

Subject added that ALICE FOULIS * parents had been 
United States citizens who had returned to Russia and were 
living there when he secured her employment • She and her 
husband returned to the United States after their marriage and 
JACK later worked for subject In the. United States. He 
subsequently became one of the deputy administrators for the 
War Production Board and is believed to be with the Department 
of Agriculture, owning his own home In Washington, D. C. at the 
present time. fJ v . 


Lastly, subject stated he enjoyed no immunity from 
the Russians as mentioned above and added thatN^URYEA, a Russian 
who had been his right-hand man and treasurer'of his company, 
was arrested In the middle of the night In some illegal 
activity in which he was the Innocent victim, and It was only 
with extreme difficulty that he was able to establish LURYEA * a 
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* Innocence In the eyes of the Bus elan police • Subject commented 
that he was always able to use the threat of withdrawing from 
Russia entirely In Instances such as the above, and since the 
Russians did not want any disturbances that would damage their 
reputation, thus causing loss of foreign trade, they would 
usually aoceed to reasonable demands* 

Subject stated that while they were working In 
Russia both he and VICTOR married Russian girls* VICTOR was 
married to VARVARV^AMMER and they had one son born approxi- 
mately 1926 whom they named ARMAND HAMMER, after the subject* 
Subject married Baroness OLGA VON ROOT and they also had one 
son whom they named JULES* VICTOR subsequently divorced his 
wife and later returned to the United States, leaving both 
his wife and son In Russia, later attempting to have his son 
also brought to the Ufcited States* 

Subject stated the boy had been registered at the 
United States Embassy at birth, but the Russians refused to 
recognize his American citizenship* Ihe stringency of their 
rules In this regard fluctuated from time to time, however, 
and during the periods of leniency then VICTOR might have 
effected his son* a release, his mother would not give her 
consent unless she too could come to the United States, whloh 
could not be arranged# Later, when she saw the possibility of 
her coming was hopeless, she granted consent for the boy to 
leave, but by this time the restrictions were rigidly enforced 
and It was not possible to arrange for the departure of his son* 

Subject stated he managed to get hie o*n wife and 
eon out by a pretext of taking a vacation in Prance, from which 
they never returned, but he stated It would have been too risky 
for him to attempt to bring VICTOR* s' son as well* He commented 
that VICTOR made several subsequent trips to Russia, possibly 
in 1934 and the last in 1938, to secure art treasures and visit 
the boy but after 1938 he could not obtain a visa and has been 
unable to see him sines* 

He was able, through General BEDELL SMITE, *fco was 
then Ambassador to Russia, to get some money to the boy* It 
was next to impossible to send his son money through the normal 
manner, since the rate of exchange of American currency for 
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Russian was ao unfavorable. He stated the Soviet Government 
never suggested any ransom or the performance of any obliga- 
*" tlon as a condition to the release of VICTOR* ■ boy- He added 
that D* STAMM, formerly Secretary to Ambassador DAVIES In 
Russia, was quite familiar with VICTOR* a efforts to obtain his 
son* s release and stated STAMM now resides 120 East 95th 
Street, New York City* 

Subject left Russia in the latter part of 1929 or 
early 1930, at which time he went to France where he remained 
for approximately one year* During this time he was engaged 
in purchasing Russian acceptances which were then being sold 
et from twenty to twenty-four per cent discount by foreign 
businessmen* He felt certain that the Russians would honor 
these obligations because he knew they were trying to establish 
and maintain foreign credit and could not afford to default on 
these obligations* 

This venture was quite profitable and he continued 
it even after arriving in the United States, and for a time he 
would contact various business concerns in this country suggest- 
ing that they make their transactions with the Russian Government 
with his willingness' to accept the Russian notes at discount in 
mind, which some of them did* 


He explained that they would price their products 
to the Russians in such a manner that his" discount was taken 
in consideration* In other words, the concerns would price 
their products so that the Russian down payment and subject* a 
discounted price on the note of the balance to be paid would 
equal the normal selling price of the product. The advantage 
to the business concerns was that they received full immediate 
cash payment fcr their products at their normal selling price 
without having to incur any risk of default on the balance* 

Subject stated that while engaged in this activity 
in France, he mingled with various Russian refugees *£xo had 
information on these notes* They acted more or less in the 
capacity of "runners 11 who would locate and arrange for subject 
to purchase saraa, .thereby receiving a email commission from 
either the seller or subject* Most of these refugees were 
• opposed to the Russian Government then in existence and none 
of them were Soviet agents to his knowledge* He was certain 
that he never made any payments to them as such* 

Engaging in the aforementioned activity, he had no 
contact with the Soviet Commercial Mission in Paris since they 
were strongly opposed to his activity due to its effect on the 
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credit or the Soviet Government * He did not recall knowing or 
contacting anyone by the name of SAMSON MAUSON in Paris* He 
did, however, remember one SAMPSON MANSON Who he arranged to 
get out of Russia In 192$ or 1926, during the period subject 
was operating the Allied American Corporation* 

MANSON was a rather well-to-do Russian businessman 
and as such had many valuable business contacts outside of 
Russia. He recalled that MANS ON was very corpulent and had 
Wh at you might term a "pot-belly." During the above period, 

MANSON approached him one day in Russia with a picture that 
HANSON'S son had brought home with him from the Russian school 
he attended* The picture was of HANSON and had a knife sticking 
in his stomach and had been passed out to the class as a sample 
of what was going to happen to the capitalists* HANSON felt 
quite badly about the entire matter and commented to subject 
that that was that they were teaching his son* 

Subject stated he never forgot that incident and it 
is probably the primary reason he remembered SAMPSON'S name. 

He did, however, effeot SAMPSON'S departure from Russia, and 
SAMPSON was also able to take his family with him, though subject 
could not recall the specific details* He felt that SAMPSON 
would be able to secure additional business for the Allied 
American Corporation; however. Allied's activities were terminated 
shortly thereafter and he had no further contacts with him* 

SAMPSON never had time to secure business for 
Allied and subject never heard from him later nor contacted 
him Ulieu he was In Paris* He added that SAMPSON was the only 
individual whose release from Russia, he effected and he received 
no word of SAMPSON'S later activities* He felt certain, however, 
that SAMPSON retained little sympathy for the Soviet Government. 

Subject stated that after he returned to the United 
States, hs formed the A. Hammer Cooperage Corporation vhlch was 
his start in the business of manufacturing alcohol# uhey wers 
; having difficulty in securing the appropriate wood to be used 
in the construction of the barrels and so subject, remembering 
forests in Russia containing the appropriate type of wood, 
contacted Amtorg to arrange for the purchase of barrel staves* 

They received some shipments as a result of the 
above, but the wood did not stand up and later other American 

WMDtNTIAt 

76 



HEHfKDD 

-5- 


£ 


HY 100-60586 


'manufacturers got into business and mads a more desirable 
product* Subject commented that it v as during this period 
that he was involved in litigation with the Trust Company of 
North America, and he furnished a letter dated July 23, 1945 
from Mr* T. J* AHEARN, Jr., Assistant Manager of the Hew York 
Loan Agency of the Reconstruction Finance Corporation during 

1934* 

This letter stated in part that in September 1934* 
then Mr. DANIEL J* KAEONEY was Manager and Mr. T. J. AHEARN, 

Jr. was Assistant Manager of the New York Loan Agency of the 
Reconstruction Finance Corporation, the A* Hammer Cooperage 
Corporation filed an application for a loan of #50,000*00. 
Because of litigation that was then pending between the Trust 
Company of North America and the A* Hammer Cooperage Corpora- 
tion, the Reconstruction Finance Corporation was unable to grant 
a loan until said litigation was terminated* On September 30, 
1936, the Reconstruction Finance Corporation authorized a loan 
of #40*000.00 to the A. Hammer Cooperage Corporation. 

v, letter continued that Mr* J. i*?\MINES, owner 

of theN^ational S tav e_an d JJ e a ding Company, located possibly 
in Nashville^ TPehnessee, was one of the largest creditors of 
the A. Hammer Cooperage Corporation. MINES complained of 
what he characterized as unethical banking practices being 
employed by the Trust Company of North America. As a result 
of this complaint, the then president of the Twist Company of 
North America was Interrogated by Mr. MAHONEY and Mr. AHEARN 
in the presence of Dr. HAMMER. 


k 
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The letter noted that an article appearing in the 
"New York Times* of March 28, 1935* reported that Dr* HAMMER 
had negotiated with the Trust Company for funds with %hich to 
finance the importation of barrel staves from Russia, and that 
when the first consignment of staves arrived, the Trust Company 
repudiated its agreement. 


The article noted that these negotiations resulted 
.in terms so unfavorable to the Han me r Company that the bank was 
able to collect more than #50,000.00 in bonuses for #100,000.00 
worth of financing in about one year. In addition, the company 
was obliged to pay about #25,000*00 more for each additional 
#100,000*00 worth of financing* 
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The article also reported the decision of Supreme 
~~ Court Justice He COOEY, in ich he refueed to liquidate the 
A. Hammer Cooperage Corporation on the application of the 
Trust Company# In his opinion, Justioe Me C00EY stated, "that 
said agreement was not entered Into voluntarily by the defendant 
but the execution thereof was procured by the plaintiff by reason 
of fraud, misrepresentation, compulsion, force and duress and 
by unconscionable acts practiced by the plaintiff and its 
officers •" Bie Trust Company was the plaintiff in this case 
and A# Hammer Cooperage Corporation the defendant# 

The letter added that in Mr# AHEARN’s opinion. Dr# 
HAMMER was a business executive of unusual ability and unques- 
tionable honesty and integrity# 

The above letter is retained in the files of the 
Hew York Office. 

Subject advised that the A# Hammer Cooperage Corpora- 
tion was the predecessor to the United Distillers of America, 
ifclch he and HARRY HAMMER own* He explained there are three 
companies, the United Distillers of America, vhich is the hold- 
ing company incorporated in Delaware; the United Distillers of 
America, which is the New York comp my incorporated in that 
state, and the United Distillers of America, Limited, thlch 
is incorporated in Maryland# 

He explained that HARRY and himself completely 
control the^finances of these companies, although they do have 
RAYMOND C<7PICKIES0N who acts as comptroller# DICKIESON is the 
only one outside of HARRY and himself *fco has authority to sign 
company checks and he usually does so# He stated this arrange- 
ment has been true since 19l|5 and possibly earlier, and that 
those three would be the only ones with authority to maks 
charitable or other contributions* He stated that to his know- 
ledge neither he, his companies nor other members of his family 
have ever made such donations to the Communist Party or 
Communist front organisations, and that if any such donations 
were made, it was without his knowledge# 

Subject stated that he has not done any business 
with Amt org, other than the barrel staves mentioned above, any 
time since his return from Russia* He stated that United 
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"Distillers do occasionally charter ships for the transportation 
of industrial alcohol, but they do not have any broker handle 
such matters* SAOTEL^jfaRTNOY is their traffic manager and he 
handles all such items* He added that ha and HARRY select most 
of the executive personnel and that HARIp^BARRON, MISHAfSTOHE 
and JOHk\ BEARDSLEY all came to United from Seagrams about seven 
or eight V* ar ® ago# Employees below the executive level are 
hired by RAYMOND C. DICKIESON and Miss MINDEL^USSMAN, their 
office manager# 


Subject advised that all of his personnel are 
absolutely loyal Americans and he would not hire or keep them 
in his employ if they were not# He commented that a Communist 
sympathiser is either a rogue or a fool# and in either event 
he would not want to associate with them or have them working 
for him# 

Subject stated that even as far back as his days 
in medical school, he could not recall ever having belonged to 
any clubs or organisations which would now appear or could be 
considered subversive in any sense of the word# He stated he 
had a high, scholastic record, was a member of Alpha Omega 
Alpha and was offered one of the two lnterneshlps at Bellevue 
Hospital, New York City, that were tendered graduates of 
Columbia at that time and were considered quite an honor to 
receive* He never accepted same due to his activities with the 
Allied Drug and Chemical Company, although he later took a two- 
week refresher course at Bellevue in order to pass the State 
Medical Board examination prior to the time when interneship 
was one of the conditions for obtaining a license to practice 
medicine* 


He stated that while associated with the Allied 
Drug and Chemical Company, CHARLES RECHT and LUDWIG MARTENS 
were the only Russian representatives his father mentioned 
or to whom his father Introduced him, to his recollection# 

He could not recall his father ever donating money to RECHT, 
MARTENS, ABRAM JAKIRA, WILLIAM Z. POSTER or the Central Bureau 
for Technical Aid to Russia# He never heard his father mention 
JAKIRA or FOS333R, nor does he know them himself# 


He eta ted J 
of making any substantj 


,hat his father was financially incapable 
.al financial contributions to the above 


)ENTIAL, 


79 


l' 



HKH :KDD 
- 8 - 




KY 100-60586 


k 


COIWDENTIAL 



or any organizations during 1919 or at any time la tar in bis 

— life up until his daath because of the loss of bis money In 

- the Allied Drug and Chemical Company. His father never 
regained his wealth and he and HARRY always took care of him 
financially. His father never had control of very large sums 
of money thereafter. He added that after his father returned 
from Russia, he was able to dear himself of his sarlier 
conviction and resumed practice with an office in the 
Wellington Hotel in Hew York City, which he maintained with 
an assistant up until his death. 

He noted that his father may have been a "joiner” 
Insofar as Communist front organizations were concerned but 
stated this was always a "sore" subject with the other members 
of the family and he did not know any specific organizations 
to which his father belonged* Subject never met norths ard his 
father er anyone else mention JACOB M.^MONESS, JULITC> 'HERMAN, 
HEYMAHN^CHOWSKY, JOSEPH T. FEINSTEIN 'or ALEXANDER il KOVALEV. 
The name\BOJATZJ was totally unfamiliar to him and he never 
knew of y aii employee by that name with Allied American Corpora- 
tion, nor was it ever used as a code name or cable address. 

■K 

He stated the address Krasnaia Fresnia 6/2 KVI 
Moscow was unfamiliar to him and he never resided or conducted 
business at such an address, nor did he ever recall visiting 
same. He stated he has never contacted nor been contacted by 
any representatives of the Soviet Government In this country 
either as members of Amtorg, the Soviet Embassy, United 
Nations delegates from Russia or any other residents of Russia 
or members of the Soviet Government, other than his relation- 
ship with Amtorg previously described. 

While in Russia, he never trained German police 
dogs or any other animals either for' the' Soviet police or as 
a personal hobby to his recollection. 

Concerning the letters appearing In his book 
received from LENIN, he stated that the one addressed to him 
as "Dear Comrade Hammer" was sent to him prior to the one 
addressed to him as "Dear Mr. Armand Hammer." 

Subject mta ted that the Hammer Galleries are self- 
sustaining, are now operated by VICTOR HAMMER, and he knows of 
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no Communist activity in connection therewith. The Galleries, 
as are their other enterprises, are owned by HARRY and himself 
but they have always taken care of VICTOR. 

Subject stated that he could have been a member 
of the Institute of Pacific Relations in 1937# although he 
does not believe so. He stated that was a strange organization 
Insofar as knowing what its objectives and purposes were, and 
it was not generally considered subversive at its Inception. 

He never attended a stockholders meeting of the Peoples Radio 
Foundation held In 19^6 at the Hotel Albert in Hew York City, 
nor a fall dinner of the Joint Anti-Fascist Refugee Committee 
at the Waldorf Astoria In that same year. If his father did, 
it was without his knowledge. 

He also stated that he had no knowledge of HARRY 
HAMMER ever being Involved In the eale of oil to Mexico dur- 
ing 1939 or at any other time, to his knowledge. He added 
that he is completely convinced of the loyalty of his brothers 
and their wives to the United States Government and does not 
believe they would in any way be involved in Communist or 
Communist front activity. 

He stated that he was glad to get back to the United 
States after his experiences in Russia and said that he would 
not change the last two paragraphs of his book even today. He 
was naturally guarded in some of the statements he made in his 
book because he felt that he might want to do buslneea with the 
Russians again sometime and, therefore, it would be foolish to 
incur their ill will. 

He added that he would do business with the Russians 
even today, so long as it was not against the interests of the 
United States. In other words, he would not sell them any war 
weapons if he were manufacturing same, but if they wanted to 
buy whiskey from him, he would be willing to sell it to them. 

He stated that all through his life he has never known Russia 
to default on a single bozia fide business obligation, and that 
mil© their promises in the realm of politics mi gat not always 
be reliable, he would consider them a good oredlt risk in the 
business sense. 

Subject advised that he is convinced that had LENIN 
remained alive, Russia would eventually have became a republic. 
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** He believes that STALIN 1 s present system and his anti-new 
world policy must ultimately collapse. Even assuming the 
Russians are sincere and honest In their present form of 
government, they are going against the principles of human 
nature and that government cannot survive# He noted the 
principle of private property has made the United States 
what it is today# 

He added that the United States made a aerioua » 
mistake in not having a showdown with Russia then they first 
developed the atom bomb. That would have bean a controlling 
factor in negotiations at that time, whereas now that both 
aides have It, the issue of Which country has the larger 
number la of relatively minor importance# 

Subject indicated hia willingness to answer any 
questions concerning his activities and named the following 
individuals as references for additional information concern- 
ing his background and activities: 

JudgeXpoiEIN, Supreme Court Justice who married 

ARMAND HAMMER and his wife# 


Congressman H4A NUElX? ELI25R, *4to was Chairman of 
the House Judiciary Committee# 

IRVING^VRIEDMAN, 35 Ryerson Street, Brooklyn, 
who served overseas with HARRY HAMMER during 
World War I# 

GEORGE GREGORY, _born in Russia, who operated the 
same type of arrangement, as ARMAHD enjoyed in 
Russia, only his enterprise involved the manufacture 
of buttons. His current office is located in the 
Empire State Building, Hew York City# 

IiOUIS^BROIDO, Executive Vice President of Gimbel 
Brother*, idiom subject has known since his art 
dealings with that store# 

KAl?b\JBICKEL, former President of the United Press 
Association, whom subject met through his art 
purchases and kix o now resides on the west coast of 
Florida# I 


as and kix o n 
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Judge HAROU^KENNEDY, afro was their attorney In 
the Trust Company of Horth America litigation. 
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The following description was obtained from observation 
and interrogation of subjects 


Name: 

Born: 

Heights 

Weights 

Hairs 

Eyes: 

Complexion: 

Scars and marks: 


Dr. ARMAND HAMMER 

May 21, 1098, New ^ork City 

5* 8" 

190 lbs* 


Black, graying 
Blue gray 
Ruddy 
None known 



dential 






Residence: 

Marital Status: 

Immediate 

Relatives: 


Alexander Prlve, River Plaza, 
Red Bank, New Jersey and 
183 Vest Fourth Street 
(used occasionally when staying 
in New York City) 


, Married; Wife: Mrs. ANGELA 

ftARE»%AMMER * 


JULIAN HAMMER (Son) 

(Birth name JULES, bora in 
Moscow in 1928 or 1929*) 
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ARMAND HAMMER, WA, IS DASH R. BUFILE SIXTY ONE DASH TWO EIGHT ZERO. 
REBULET FEB. FTRHT LAST AND NYTEL FEB. EIGHTEEN LAST. OFFICES OF 
SUBJECT AND UNITED DISTILLERS OF AMERICA OCCUPY ENTIRE SEVENTY EIGHTH 
FLOOR OF EMPIRE STATE BUILDING, NYC, AND INTERVIEW WILL BE CONDUCTED 
IN SUBJECT-S OFFICE AT HIS REQUEST. SUBJECT APPEARED 
RECEPTIVE TO INTERVIEW BUT DECLINED TO p/'- 

APPEAR AT NYO FOR REASONS OF HEALTH. THE PROBABILITY THAT FORTH COMING 
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OTHER THAN IT APPEARS LOGICAL FROM REVIEW OF SUBJECT-S PAST ACTIVITIES 
AND HIS APPARENT INTENSE INTEREST IN THIS MATTER. HIS ACCESS TO COUNSEL 
IS ALSO NOTED. ACCORDINGLY, UACtfe, INTERVIEW WILL BE CONDUCTED IN 
PRESENCE* OF SUBJECT -S ATTORNEY IF HE REQUESTS SAME AND WILL BE CONDUCTED 
BY ONE AGENT THIS OFFICE PE 


/ r 


INSTRUCTIONS /IN REBULET. 

** 3 Wl/2 1 ^ ' 


CORR PLS THIRD LINE FROM Bl 


IV 



FIFTH WD SHD BE "UACB* 
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FEBRUARY 28, 1952 - URGENT 
SAC, MET TORT 


m 




-ABUAND HAMMER, WA, EXTERNAL SECURITY LASH S. MET YORK TILE ONE 
HUNDRED DASH SIX NAUGHT TITS EIGHT SIX. REURTEL OT TEBRUART TWENTY, 
$ LAST, WHICH ADVISED THAT SUBJECT WOULD BE UNABLE TO COME TO THE NEW 
gjj TORI OFFICE FOR INTERVIEW QUOTE TOR REASONS OT HEALTH UNQUOTE. YOU 
ARE INSTRUCTED TO RECONTACT THE SUBJECT AND ADVISE HIM THAT 8ENAT0R 
STYLES BRIDGES HAS SUPPLIED THE BUREAU WITH A STATEMENT CONCERNING 
THE SUBJECT'S BACKGROUND AND ACTIVITIES, SENATOR BRIDGES INDICATED 
THAT THE SUBJECT WANTED THIS STATEMENT FILED AT THE BUREAU AS IT 
CONTAINED ANSWERS AND EXPLANATIONS TO OUESTIONS WHICH MIGHT HAVE 
BEEN RAISED REGARDING THE SUBJECT'S LOYALTY. IN VIEW OF THE 
APPARENT DESIP.E OF THE SUBJECT TO REBUT OR EXPLAIN SPECIFIC 
ALLEGATIONS AGAINST HIM, THE SUBJECT IS BEING GIVEN THIS OPPORTUNITY 
TO DO SO. IF HE IS •$ INCERELY INTERESTED IN SUPPLYING THE BUREAU 
WITH THIS INFORMA TI Ojl, HE MAY DO SO BY COMING TO THE NEW YORE OFFICE 
TOR INTERVIEW . IT IS NOTED THAT THIS INTERVIEW SHOULD BE CONDUCTED 
WITHIN THE CONFINES OF THE NEW YORE OFFICE. SUTEL BUREAU WHEN THESE 
INSTRUCTIONS HAVE BEEN CARRIED OUT AND ADVISE OF SUBJECTS! REACTION 
TO THE SAME. 
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Office Memoranda 



IDENTIAL 


UNITED STATES GOVERNMENT 


TO 


The Director 



F*OM s p m jt. Lad, 


tor 


SUSPECT: 


ARL'ANDHAL'MER, wa. 
INTERNAL SECURITT - R 


PURPOSE: 


. @ 


date; February 22, 1952 




To bring to your attention Few York Office 
teletype of February 20, 1952, in the captioned matter, 
in which it was stated that the subject appeared fyir 7 ' 

receptive to an interview; but, declined to appear az 
the New York Office for interview "for reasons of health m n 
The subject requested the interview to be conducted in his 
office, in the Empire State Building, New York City . This 
presents a possibility of the recording of this interview by 
the subject and ready access to his attorney without giving 
prior notification . A teletype to the New York Office is 
attached advising them to, recontact the subject and advise 
him that iS'enator Style ^Bridges has supplied the Bureau with 
a statement regarding the subject's background and activities . 
iS'enator Bridges indicated that the subject wanted this state- 
ment filed at the Bureau as it contained answers and explana- 
tions to questions which might have been raised regarding the 
subject's loyalty . In view of the apparent desire of the 
subject to rebut or explain specific allegations against him, 
the subject is being given this opportunity to do so • If he 
is sincerely interested in supplying the Bureau with this 
information, he may do so by coming to the New York Office 
for interview . interview should be conducted withi n 

t he confines of the Hew lyfr Office • 






1 



pi 


: ri4 



M;- 



;c)C 


IDENTIAL 


On January 21, 1952 , Senator Styles Bridges delivered 
to the Director a statement concerning the subject *s background 
and activities . Senator Bridges indicated that the subject 
wanted this statement filed at the Bureau as it contained 
answers and explanations to questions which might have been 
raised regarding the subject's loyalty . In view of this 
apparent desire of the subject to rebut or explain specific 
allegations against him, a memorandum to the Director dated 
February 6, 1952, attached a letter to the New York Office 
which instructed the New York Office to interview the subject . 
This interview was scheduled for March 3, 2952* (61-280-14, 

16, 17, 47, 66, 71) 

CURRENT DEVELOPMENT: 

New York Office teletype of February 20, 1952, advised 

that Ifamme x- appeared receptive tl>„.tjie proposed interview; but, 

de cl ine_d__,±o k appear^ at the. New York O J'f ice fpr^jnte rpiew_ ./(for 
reasons of he a 1th ‘Subject r equeste d that t he interview be 
TonU u cTe~d~~i n his off ice * 

OBSERVATIONS: 

k ■ 

An interview of the subjecpt in his office presents 
the possibiJJty^pJl the s u b ject ^ f$ c o_ rd ing’ t his inter vie wand 
iri addJt jo n^ t (he^m.ay (hnvejre ad y. o cce ss^to .. an^ . a tto rn e\T without 
giving p rior notification * It does not appear ihat'the 
subject s houl d ' be allowed to dominate this situation and 
<T i eta te^ihe" cbjrdii ions of the interview, which is being held 
at Yhis tine^tCTg i ve~~iih e subject an opportunity to rebut 
allegations made against him . In view of the information 
developed regarding the unscrupulous business dealings of 
Vnnme r, he mr..v wish to be in a position to embarrass the 
Bureau by a recording of instant interview and otherwise use 
this recording for his own purposes . 

RECOIR-ENDATION: 


A sis It is recommended that the attached teletype be 

pp transmitted to the New York Office . This teletype ins tructs 

the Newjrqrk Office^ to recontact the subject , and ^advise him 
*v- that Sen at or Styles ~Br idgesha s supplied .the Bureau [with a 

statement concerning the subject's background end activities. 


^DENTIAL 







r . y . Q 

CQ^IDEPAt:; 


iSenctor Bridges indicated that the subject wanted this state- 
ment filed at the Bureau as it contained answers and explana- 
tions to questions which might have been raised regarding the 
subject's loyalty. In view of the apparent desire of the 
subject to rebut or explain specific allegations against him s 
the subject is being given this opportunity to do so. If he 
is sincer ely interested _ in supplying the Bureau with tKis 
in forme on. he^'mau d o' so by 1 com in_g to the „ Neh^Jork Offi ce 
for inter view.' This interview should be' conducted within 
The confine s of the New York Office. 

You will recall that the referenced memorandum to 
the Director of February 6, 19S2, recommended that Senator 
Bridges not be briefed again in this matter until the subject 
had been interviewed in connection with the specific allegations 
against him. It was also recommended that the subject's 
explanations be resolved by an interview end the results 
disseminated to pertinent agencies in investigative report 
form. Action in t hese matters viiJJLJbe ..taken, after it is 
det ermined whether the subject will come_to thej-ew York Of f ice 
for inter view. You will be kept advised of developments^ in 
this regard . * 


i/Cc. <2-«-y«-vL & 

cJLT--^u / pk 
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Office Memorandum ^ united states government 
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1 ^ 


iu 


TO « UR. A. H. BELUO 

fiom : UR. L. L. LAUGHLfN 

subject: AM AND HAIRIER, va. 

INTERNAL SECVRITT - R 


DATE: February 27,-1952 






whether 


J called the New York Office today to determine 
~ikand Hammer had been interviewed as yet m 

advised that arrangements originally 
had been made to interview 1 /r, Hammer on March 3, but 
that he has requested a postponement until 11*00 AM 
on March 6, at which time he is to be interviewed in 
the New York Office • 

b?<^ 

I instruct ed^KK^tl^B^BFto advise the Bureau 
promptly of the results of this interview . 



‘V-H 

o 


LLLgmer 
CC: Mr. Ladd 








ALL INFORMATION CONTAINED 
HERE!.-: S ICLASSIFIED 
DATE- tMO - tl -BY 
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* GOVERNMENT 


to i Director, FBI (61-280) 

from C ^ SAC, Hew York (100-60586) 

subjecI^ARMAHD ^MKER, wa. 

^ INTERNAL SECURITY - R 


DATE: April ’9, 1952 


Rebulet 3/28/52. 

Corrections on Rew York reports have been made in 
accordance with instructions set out in relet* 


For the Information of all offices receiving 
copies of this letter, the Bureau in relet has directed that 
this investigation be given preferred attention in order that 
it may be brought to a logical conclusion in the immediate 
future® Accordingly, all offices are requested to expedite 
coverage of outstanding leads in their respective divisions 
and surep» 


ce: Kansas City 

Miami 
New Haven 
Springfield 
Washington Field 


ALL INFORMATION CONTAINED 
HEREIN IS i; 'CLASSIFIED 
DATE 
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STM^Mtio FORM NO. <M -V f \ i \3 

■'*.'• Memorandum • 


UNITED STAiiiS GOVERNMENT 


TO : DIRECTOR 

FEOM : Ifl?. J). XJ2)JD 


DATS: JforC ft £9 




SUBJECT: ARUAND RAURER, aka 

^ £r. Armand /Rammer 

f JATJTflAXX SECURITY - B 

PURPOSE f 


, 19/2 

r,% 

j>k 





To bring to your attention the results of the iniertnewHI^fc 
0 / jlrmand Rammer by the Kew York Office ... Ton ©ill recall that Sencrto^ 
Styles Bridges delivered a statement to you on January 21, 1952, and 
he advised that Rammer wanted this statement filed with the Bureau as 
it included explanations to questions of Rammer's loyalty • In view 
of this apparent desire of the subject to rebut or explain specific 
allegati ons against him, subject was interviewed at the New York Office 
on March 6, 1952 m The result of this interview is incorporated in 
investigative report form and is being di sseminated to agencies that 
previously have been furnished information concerning Armand Rammer 
along with other pertinent information developed . A blind memorandum 
is attached setting forth the pertinent background, allegations and 
results of the interview with Armand Rammer for the briefing of 

ctio n wi th this matter m 


It is recommended that Senator 
Bridges be apprised of the uncooperative attitude of Armand Rammer 
when originally contacted for interview . Senator Bridges also should 
be advised that investigation in this matter will continue for the 
purpose of determining the facts , particularly in those instances in 
which discrepancies exist, between the allegations and Armand Rammer's 
explanations . The fact that the results of the interview of Armand 
Rammer is being di sseminated to agencies previously receiving informa- 
tion concerning him, should be brought to the attention of Senator 
Bridges • A , . By 

4 JtM'Mc Mbs on-FCIM II t 1-2.4 

ACKQRQVNJin WB*. pate 0 f Review 


RDt£> 


St 
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On March 6, 1952 , Armand Hammer was interviewed at the 
New York Office and advised that he met Ludwig Martens and Charles 
Recht through his father . It is noted that Martens claimed to he the 
unofficial Soviet Ambassador to the United States , and Charles Recht 
was named as his attorney . Rammer denied the allegation that $ 75,000 
was recovered from the Soviet Government for money loaned in the 
United States for Communist purposes . Re claimed that this money was 
recovered from oil machinery sales to Ludwig Martens . Rammer admitted 
carrying a letter and film to Ludwig Martens in Russia in 1921 , on 
behalf of Charles Recht, to facilitate Hammer's entry into the Soviet 
Union . Rammer denied any connection with the Moness Chemical Company 
or Jacob Moness in New York City; denied any contact with the Soviet 
Commercial Mission in Paris ; denied training dogs for the Soviet 
volice; denied contacts with Soviet agents ; and denied carrying any 
messages or funds for the Soviets other than that previously mentioned . 
Hammer claimed only one business dealing each with the 8oviet trading 
concernsj Arcos in London , and Amtorg in New York City . The more 
recent of these dealings was in the early 1930* s m Rammer denied any 
knowledge of Communist Party donations or activities by any member of 
his family, including himself m Rammer stated that he could have been 
a member of the Tn^^tute o f Pacifi c Relations in 193? m (Report of 
Special Agent^^^^M at New York, dated March 20, 1952. ) 



l~'2~ 


OTIAL 





r;0®DENTIAL 




It is noted that an investigation of United Pistillers of 
America , Inc., United distillers of America, Limited, and the West 
Shore Wine and Liquor Como any, holdings of Armand Hammer, was initiated 
by the Bureau of Internal Revenue uoon a comolaint received in 1946 . 
Before this investigation had orogressed to any extent, amended returns 
were filed and the investigation was discontinued . (ibid 47, 58) 

\ 

nECOWENDATION : 

It is recommended that Sen ator Styles Bridges be b r iefed as 
to the facts in this matter in accor 







enator Briag~„ 

e apprisea oj tne uncooperative attitude of Armand Hammer when 
he was originally contacted in regard to an interview at our Hew Work 
Office . It is noted that Hammer claimed that he could not come to the 
Hew York Office for reasons of health m In addition. Senator Bridges 
should be advised that the investigation in this matter is continuing 
for the purpose of determining the facts, particularly in those 
instances in which discrepancies exist between the allegations and 
Armand Hammer's explanations. Pertinent developments in this connection 
will be brought to your attention . Senator Bridges should also be 
advised that the result . of the interview of Armand Hammer is being 
disseminated to agencies previously receiving information regarding 
Armand Hammer . •/ ^ ^ . 

(J /f ^ C#DB!TIAL 
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March 31, 1952 


REt ARM AND HAMER, aka 
Dr. Amend Hammer 


BACKGROUND MS. ACTIVITIES : 




_ ■- 

advi sed that Arman&Hjammer was b orn 
r on Ma y 21, 1898, in New York City 3 the son of tr\ Julius and Rose 
Hammer . 


* > 


\advi8ed that Armand Hammer was 

assigned to the Student Army TrainingCorp^atColumbia University, 
Jem York City , during World War J . ad vised that Armand 

^ ^ ^ Hammer received an U*J). degree from Columbia University in June, 
1921, and was licensed to practice medicine in the State of New 
\ v * York in 1924 . 








advised that prior to 

1920, Dr. Julius Hammer assumed complete~financial control of the 
Allied Drug and Chemical Corooratior^an^turne^ove^th^operation , 
of this firm to sons . / Wt* 


Julius Hammer assumed complete 


Armand Hammer went to Russia, reportec 
hospital there • 


ki© concern in 1919 m 

Jaduiaed that in 1921 , 
to establish afield 



t fcato of Review HHf-V 3- >/- Si 

Oi-^%o^rrtu //•«*' 








\after 

arrival in Russia, Armand Hammer negotiatea an exchange g, 

from the United States for a quantity of Russian furs # 

Armand Hammer secured a monopoly to develop 
asbe^o^p^perties in the vicinity of Ekaterinberg, Russia 
through the cooperation of Premier Lenin . 



According to information supplied by the Associated Press 
under the date of November 5, 1921, Armand Hammer, in the company 
of Ludwig Martens, visited the asbestos site at Ekaterinberg, 

Russia # 


The June 14, 1922, issue of the " New York Times n and 
other newspaper accounts, reported that Armand Hammer had returned /* 
to the United States and had stated that premier Lenin had granted f 
him an asbestos concession m According to these accounts, Armand 
Hammer also di splayed a personal letter written to him by premier j* 
Lenin wishing Armand Hammer success in his first concession in the \ 
Soviet Union and described this project as of utmost importance for 
the future trade relations between the Soviet Union and the United \ t 
States . These accounts further stated that Armand Hammer had ') 

advised xhe press that he had conferred with officials of the Soviet '> 
Government and advised them that he was a capitali st and that he 1 
was in the Soviet Union to make money m 


1 - 1 < "" Hammers formed the 

*r-:\ \Jf Allied Amerttar^forporati on i n 1922\ with Armand Hammer se rving as I 
Vice President and Secretary . 8 concert^ 

acted as an agent i_n Russia forf several prominen^Tnitea States 






b us i n gg^conce 

















fcaejvSS: 



ID' 


) during the course of 

Armand Hammer^s stay in Russia , he collected various jewels , antique A 
and art tr easures whiqh were sold_in_th£ United States . In this I 
connecti on and Haunter was associated 
with various ej^erprisestoretaTl thi s merchandise as well as other 
merchandise of this nature collected b y prominent persons in the ( 
United states • enterprises finally 1 1 

resulted in the formation of Ha mmer Galler ies , Inc m , chartered in f 
the State of Hew York in 1924 . ^ ^identified Armand Hammer 
as President of this concern • 





According to information appearing in the Uarch 28, 1935, 
issue of the w New York Times H and other newspaper accounts, the A • 
Hammer Cooperage Corporation secured a contract with the Amtorg 
Trading Corporation to purchase Soviet, barrel staves , 

the A . Hammer Coop 

oration was formed in 1933, in the State of New York . 

this concern was succeeded by the Uilltown Cooperage 
Comvany and organised as a New Jersey corporation . 

the 

C Distillers of America, IncT, succeeded the Uilltown Cooperage Company 
and the former concern was descr ibed as the parent cornorati i 
several distillery enterprises ~ 

- 4 
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0n March 6 , 1952, Armand Hammer furni shed the following 
informati on: 

Hammer advised that his father. Dr, Julius Hammer, had 
been a member of the old Sociali st Labor party and subsequently 
became a member of the Sociali st Party , When the latter party 
edit. Dr, Julius Hammer associated himself with the ” left wing 
section " and it was probably through this activity that Dr, Julius 
Hammer met Ludwig Martens and Charles Hecht , Dr, Julius Hammer 
subsequently introduced Armand Hammer to these individuals who were 
considered good business contacts. The Hammers 9 concern. Allied 
Drug and Chemical Corporati on, was one of the first concerns to 
grant the Russians credit. 


Hammer stated that he could not recall his father donating 
any money to Charles Recht, Ludwig Martens, the Central Bureau for 
Technical Aid to Russia , or others in this category , Further, 

Armand Hammer claimed that his father would have been financially 
incapable of making substantial contributions of any nature during 
1919, or subsequently, due to his father's loss of money in the 
Allied Drug and Chemical Corporati on, Armand Hammer advised that 
the Allied Drug and Chemical Corporati on had sold oil machinery to 
Ludwig Martens for delivery to the Soviet Union, This machinery was 
delivered in 1920 or early 1921, and approximately (75,000 was owed 
by Martens in connection with this shipment. In order to recover 
this (mount and to increase their business , Armand Hammer advised 
that he made a trip to the Soviet Union in 1921, He deoarted from 
the United States on July 4, 1921, and was carrying a film and an 
open letter from the ;/ Technical Aid Society " to be delivered to Ludwig 
Martens from Charles Recht, Armand Hammer advised that he carried 
these items as a favor to both individuals involved, believing that 
this might ease his entrance into the Soviet Union and assist him 
in accompli shing his mission. He remained in the Soviet Union until 
October or November, 1921 , and then returned to the United States, 

The Allied American Corporation was then formed and secured several 
contracts with large American concerns. Hammer could not recall 
having attended a dinner in honor of Charles Recht in June of 1922; 
however, he stated that his newly formed concern had held a dinner 
during that approximate tine and Charles Recht might have been in 
attendance , Boris Mi shell, business manager for the Allied American 
Corporation at that time, returned to Russia with Armand Hammer in 
1922, Hammer introduced Boris Mi shell to Ludwig Martens in Russia, 
and Mishell subsequently recovered instant (75,000, It is noted 
that Boris Mishell is deceased * I 

eewfivfl4i_ 
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Armand Hammer did not recall doing business with the 
Hone 33 Chemical Company in Hew York City , and did not know Jacob 
J foness. He advised that his father could not have done business 
with that concern without Ms knowledge , as his father and mother 
went to Russia with him in 1923 or 1924 , and remained there until 
1930. Armand Hammer recalled that on one occasion, perhaps in 1925 
or 1926, the Allied Chemical Corporati on sold some wool to Arcos 
in London, England . This transaction involved approximately a 
million dollors. Hammer stated that on none of his trips to Russia, 
with the exception of the first trip as previously described, did 
he ever carry messages or funds'; perform any missions or services 
for the Russian Government ; or act os a courier in any way. He 
stated tnat to his knowledge this also applied to other members of 
his family • 


Armand Hammer advised that he left Russia in 1929 or early 
1930, and went to France, where he remained for approximately one 
year. In France, and subsequently in the United States, Hammer 
indicated that he engaged in fcuytnp "Russian acceptances" which were 
being sold at a discount by foreign businessmen. While in France, 
Hammer advised he mingled with various Russian refugees who had 
information concerning these acceptances . He stated that most of 
these refugees were opposed to the Soviet Government, and none were 
Soviet agents to his knowledge. Hammer stated that he had never 
made any payments to these persons as Soviet agents and had no 
contact with the Soviet Commercial Hission in Paris. In connection 
with his Paris activities. Hammer dented knowing Samson Uauson; 
however, he advised that he had helped Sampson Hanson get out of 
Russia in 1925 or 1926. He described Hanson as a Russian businessman . 

Hammer advised that after returning to the United States 
he formed the A. Hammer Cooperage Corporation, which started a 
business of manufacturing alcohol . They were having difficulty in 
securing aDpropriate wood for the construction of barrels in 
connection with this enterprise and so on arrangement was made to 
purchase barrel staves from the Amtorg Trading Corporation. Hammer 
termed this arrangement unsatisfactory and indicated that it was 
subsequently terminated. Hammer claimed that he had done no other 
business with Amtorg since his return to the United States . 

Armand Hammer stated that his father might have been a 
" joiner " insofar as Communist Party front organisations were 
concerned; but, this was always a "sore subject" with other members 
of the family. Hammer stated that to his knowledge, neither he, 
his companies, nor members of his family, have ever made contri- 
butions to the Communist Party or Communist front organisations . 





jpf 




the Soviet police ; denied being contacted by Soviet representatives 
other than previously described ; denied attending meetings of the 
J People's Radio Foundation or the Joint Anti-Fascist Refugee 
Committee; and denied any knowledge of Barry Rammer being involved 
in the sale of oil to ifexico during 1939, or any other time . J5Tarcmer 
stated that he could have been a member of the Institute of Pacific 
Relations in 1937; however, he does not believe so. Rammer stated 
that he would do business with the Russians today , so long as it 
was not against the interests of the United States . Be would not 
sell them any war weapons, if he manufactured the same; but, he 
would sell whiskey to the Russians, if they were willing to buy 
it. Be stated that while the promises of the Russians in the realm 
of politics nay not always be reliable, he considered them a good 
credit risk in the business sense. 
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